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THE FRAUDS ON THE BIRMINGHAM BANKING COMPANY. 


Ar the November Sessions of the Central Criminal Court, the 
long pending prosecution of Kelly and Taylor, at the instance of 
the Birmingham Banking Company was brought to a conclusion. 
The prisoners were tried in October for forgery, but the evi- 
dence on that occasion falling short of legal proof, they were 
acquitted of the graver charge, but were remanded to answer 
for the minor offence of conspiring to defraud. The aspect of 
the case at the second trial was not materially different from 
that which it presented when it first attracted public notice. 
Like most other successful commercial delinquents, the defend- 
ants had entered upon a career of crime with a good character 
and a recognised position. They were not known thieves or 
convicted pickpockets, but men of fair character, of honourable 
calling, and respectable connexions. .As such they were known 
amongst their fellows, and as such they became the customers 
of the Birmingham Banking Company. How far they deserved 
the confidence which the bank authorities accorded them will 
be apparent from the sequel. 

The prisoner Taylor had been for some time in business as a 
leather merchant in Birmingham, when in March last he ealled 
upon Mr. Shaw, the manager of the prosecutors’ company, and 
stated that he was desircus of opening a discount account with 
them. His desire was gratified, and a discount credit of £5,000 
was allowed on the faith of his own representations of the 
extent of his business, and the usual course of his transactions, 
Nor was he by any means slow to avail himself of the facilities 
thus placed at his disposal. Between the 5th and 17th of April 
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he deposited and discounted with the company a number of 
bills, amounting in the aggregate to nearly £3,000, all of which 
he represented as ordinary trade bills, which would be duly 
honoured at maturity. This plethora of paper, however, made 
the bank somewhat uneasy. Perhaps they thought their new 
customer’s position would not justify discounting at the rate of 
£250 a day, or it may be, that they did not like the appearance 
of the paper itself. At any rate they sent him notice that they 
should decline to continue discounting for him. At this an- 
nouncement he was annoyed, but not disconcerted. He professed 
to be surprised at the tone of the manager’s communication. He 
knew of no bills which would not be taken up, and he was as 
anxious as the bank could be, to deal only in paper that would 
bear the strictest examination. The amount he had drawn was 
larger than usual, owing to a flux of new and valuable business, 
respecting the details of which he would take the first oppor- 
tunity of calling on the manager to give him further explanations. 
Had the bank been weak enough to accept these excuses, they 
would, probably, have been honoured by a continuance of Mr. 
Taylor’s custom. But as they adhered to their refusal, he failed 
to find a convenient season for making his explanations. The 
bills remained in the company’s hands, and proved, for the 


most ay not only bad but fictitious; drawn, not upon insol- 


vent, but on non-existent firms, till, on balancing books, it was 
found that 80 per cent. of Mr. Taylor’s superlatively good 
paper, consisted of bills not worth the paper on which they 
were written, drawn on houses which nobody knew, and 
from which no single shilling could by possibility be recovered. 
Under these circumstances the bank had no alternative. They 
accordingly took proceedings against the persons by whom they 
had been thus defrauded, and after a long and costly process, 
they succeeded in prosecuting them to conviction before the 
Common Serjeant of London, by whom they were sentenced to 
eighteen months’ imprisonment with hard labour. 

The case would be scarcely worthy of more than a passing 
notice if Taylor had been the bank’s old customer, or if, at the 
commencement of his transactions with it, he had been in a 

osition to justify the extraordinary confidence reposed in him. 
But the marvellous part of the case is the entire absence of such 
features. Taylor had been only three years a trader and his 
trading had been such as to leave him with assets of £10,000 
to meet liabilities of £35,000. Yet, when his affairs were in 
this state he had the audacity to go into the parlour of one of 
the most extensive and respectable joint-stock banks in the 
provinces, and e that they should advance him £5,000 on 
the security of bills which he represented as trade securities, 
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but which were really utterly worthless paper, which he must 
have predetermined to concoct by fraud and forgery. We hear 
nothing of the usual introduction, and we can hardly imagine 
that an ordinarily careful inquiry would have failed to make the 
bank authorities aware of the real character of their would-be 
customer. But both introduction and inquiry seem to have been 
dispensed with as unnecessary. With money at from 5 to 8 
per cent. the prospect of a discounter of £20,000 a year was a 
bait sufficiently attractive to throw keen and cautious men of 
business off their guard. And so Mr. Taylor, for a short time, 
had it all hisown way. Whether this did him much good is 
another question. in the solitude of his cell, he may now 
perhaps be reflecting how much safer it would have been to have 
applied the statutory sponge to his debts; to have put by a 
sufficient sum as an army of reserve, and then to have begun the 
world again with the éclat of an appearance in the “Gazette.” 
Or if he had no desire for publicity, he might have entered 
into an arrangement by composition deed, to pay sixpence or a 
shilling in the pound. On that, however, we saynothing. Our 
concern is with the loss the Birmingham Bank has sustained, the 
prosecution it has had to conduct, and the emphasis with which 
the whole narrative points an every-day moral, and tells a 
very common tale. It shows that if there were a time when 
prudent men could afford to dispense with the safeguards which 
experience has shown to be generally indispensable and always 
desirable, that time is surely not in these days of reckless 
speculation among traders, and severe competition among 
bankers. We might, indeed, suppose that a truism so obvious 
would seldom be disregarded, and could never be forgotten. 
The “facts, failures, and frauds’’ of mercantile history, 
however, tell a very different tale. Every past panic, every 
commercial convulsion, every unfortunate termination of an 
honest and well-conceived new enterprise, every disastrous 
downfall of an old one, repeats the same story. The steps 
are regular and uniform. Excessive competition, undis- 
criminating confidence, opportunities offered to unscrupulous 
customers, unhesitating readiness of such customers to avail 
themselves of the chance thus given them, and a last scene of 
all, ending the strange eventful history in one or other of the 
law courts—the places in which shareholders least like their 


companies to figure. 

While we a we do not ignore the fact that the fellows. 
who swindled the Birmingham Bank took some rather inge- 
nious measures to effect their purpose. If Taylor was a mer- 
chant in Birmingham, Kelly was an agent in London, multi- 
nominal in his aliases, fertile in his expedients, and unscru- 
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pulous in his devices. He was Taylor’s willing instrument in 
carrying out his fraudulent purposes. He took half-a-dozen 
offices in different parts of London. He* was shown by his 
correspondence to have contemplated an extensive system 
of obtaining on credit goods for which he had not the re- 
motest intention of paying, and while he was doing all this, 
he was carrying on ad libitum, the manufacture of the kites 
which Taylor was to fly. But these circumstances only serve 
to show the more conclusively the necessity of invariably ob- 
serving those precautions which, in this case, the bank unfor- 
tunately omitted. Granted, that it is ever allowable to dispense 
with them, we have no doubt that Taylor’s application wore 
such an aspect of vraisemblance as to satisfy everybody that 
his was just such a case as might render ordinary formalities 
unnecessary. Probably the bank authorities reasoned thus, 
with what results all the world now knows. Directors, ma- 
nagers, and secretaries would do well to remember that the 
eases in which inquiry seems unnecessary, are precisely those in 
which it is generally most imperative. Apart from those excep- 
tional cases, in which old-established firms think proper to sever 
long-enduring connexions, the occasions on which the guardians 
of bank coffers are most tempted to relax their vigilance, are 
those on which their indulgence is sought by some Plausible 
Prate, or Bubble Bounce, or Affable Hawk, who entirely fails 
im his purpose if he does not succeed in throwing honest men 
off their guard. We are quite sure that the Birmingham 
directors and manager. believed that they had good reason for 
waiving, in Taylor’s favour, the strict observance of their rules, 
and we recognise, as an indication of their vigilance, the fact 
that they pulled up their plunderer before he had got the full 
length of his tether. But this only adds fresh force to the 
moral which the history of the case points, namely, that no 
prudently managed concern can ever alter the conditions pre- 
eedent to the opening of current accounts, without peril to its 
capital and damage to its reputation. We congratulate our 
friends at Birmingham on having escaped with no heavier 
penalty than something under £3,000 in money, and the annoy- 
ance inseparable from having to own to some omissions result- 
img from an error in judgment. But we hope that neither they 
nor any one else in their position will forget the lesson thus 
taught, or we may some day have to preach the sermon of to- 
day over again, having for our text a delinquency infinitely 
more serious than that for which Taylor and Kelly have just 
been sent to prison, and having more commanding rascals than 
them to present as the apostles of iniquity. 
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PATERSON AND THE BANK OF ENGLAND. * 


None of the historical writers, whilst treating of the early 
foundation of the Bank of England, appear to have discovered — 
the real cause of the withdrawal of Paterson, the founder of the 
bank, from the direction. We are now enabled to throw con- 
siderable light upon this interesting subject, and with this view 
have condensed the following particulars of Paterson’s pro- 
ceedings in the formation of the bank from a scarce and 
valuable tract entitled, “Some Account of the transactions of 
Mr. William Paterson, in a Letter toa Friend,”’* printed in 1695, 
one year after the formation of the bank. 

It seems from this tract that Paterson had, for some years 
previous to 1694, consulted many financiers, both natives and 
foreigners, on the assistance that Governments had derived from 
transferable stock and the great benefit such a system would 
confer on England. But he could not prevail on any one of 
influence to take up his scheme. This disappointment deterred 
him for a time prosecuting his favourite object, but, instead 
of permanently discouraging him, it appears to have stimulated 
him to greater exertions, for it is recorded that “he ceased not 
night or day, summer or winter, to do his utmost in promoting 
his object, until the fatigue of mind and body affeeted his health.” 
At the request of Montague, the Chancellor of the Exchequer, 
Paterson drew up a proposal for raising £2,000,000 at 7 per 
cent., but this met with the opposition of the Court and the 
Lords of the Treasury, who were of opinion that there could 
be no dependence upon getting the money by the offer of this 
rate of interest ; on the rejection of this proposal Paterson was 
compelled to frame a new scheme, viz., that forty persons with 
£5,000 each should create a fund of £1,000,000 at 8 per cent., 
but when this new suggestion was debated, the officers of the 
revenue, who had been in the management of the tally system, 
made their computation, and reported that “as.they had been 
obliged to give 20, 30, nay, sometimes 40 per cent., or more 
discount for tallies, the raising of money at 8 per cent. was 
practically impossible.” While matters were in this state of 
suspense, many of the “ Undertakers,”’ though much against 
Paterson’s wishes, proposed, as a further encouragement and 
greater certainty that the money would be subscribed, that 
there should not only be 8 per cent. paid for the £1,000,000 to 
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* This ponabint, which is preserved in the library of the Board of Trade, is 
without the title-page, which is to be met with in the library of the British 
Museum, but without the pamphlet. 
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be raised for the Government, but also 8 per cent. more for the 
£200,000, to which the Treasury consented. Great opposition 
was made in the House of Commons to this proposal, which in 
its turn was also rejected. 

After this Paterson framed another proposal for raising 
£1,200,000, to be lent to the Government at 8 per cent. interest, 
in consideration of the subseribers being incorporated as a 
bank, and succeeded in securing the co-operation of Michael 
Godfrey, a man of great influence and industry, well known in 
the House of Commons, and who well understood the use and 
convenience of transferable funds. He accordingly induced 
several of his friends to adopt the scheme, which, after so many 
failures, was at last accomplished; the subscriptions succeeded 
beyond the expectations of any of its supporters, the whole sum 
of £1,200,000 having been subscribed for in ten days, and 
although Paterson was known to have been the original founder 
of the bank, yet others got the credit of it, because they were 
better known among the City magnates than he was. 

Paterson’s native modesty and self-negation prevented his 
putting himself prominently forward in this early stage of the 
business, but many of his friends, influenced by a sense of 
justice and gratitude, as well as zeal for the bank, became ap- 
prehensive that his important services might be overlooked, 
voted for his election as a director. It subsequently appeared 
that some of the directors were elected by sinister means, and 
some by party feeling, without any consideration of their fit- 
ness for banking business; among whom were not a few who 
had opposed Paterson in every stage of his proceedings, and 
who, jealous of his enlarged experience and of his financial know- 
ledge, became his most uncompromising enemies in the direc- 
tion, taking every opportunity to injure him, and what they could 
not effect by direct means they attempted by indirect attacks 
on his character, sometimes saying “ they were not apprised of 
Mr. Paterson’s services,’’ and at other times “ that it was not the 
business of the directors to take notice of his services, but of 
the King, the Treasury, or the general court of the proprietors 
of the bank, or all of them.” All that they seem to have done 
was simply a recommendation to the Lords of the Treasury to 
allow Mr. Paterson £1,000 for the expenses he had incurred in 
the course of his proceedings. 

During the pending of the disputes between the founder of 
the bank and his opponents in the direction, Paterson was in- 
duced to assist in the formation of a company, partaking of the 
nature of a loan bank, which proceeding on his part was said 
to be detrimental to the interest of the bank, and at one of the 





Nee SS ee Eee. 


Paterson and the Bank of England. 7 


weekly courts one of the directors presented the proposal to the 
governor, in order to be read, which being done, Paterson, who 
was in attendance at the court, acquainted the governor that 
the proposal related to him, and by what he perceived, some of 
the members of the court considered it a design to interfere 
with the interest of the bank. Such, however, was no part of 
his intention, and if they pleased to appoint a committee he was 
ready to impart his whole design. In reply, one of the directors 
said that it was not, as he considered, so much their business to 
inquire into what Mr. Paterson designed, as to inquire, if what 
he had done was consistent with his duty and the trust reposed 
in him. Paterson, expecting they would enter into some debate 
on the affair, withdrew ; after which the directors made short 
work of it, and proposed the following resolution :— 

“ That the subscription upon the orphan’s fund of interest 
was prejudicialto the bank, and that it was a breach of trust 
for any director to promote the same.” 

Some of the more moderate of the directors were for leaving 
out the harsh expression that it was “a breach of trust,’’ and 
substituting the milder term that “it was unbecoming a 
director,’’ but the proposal was rejected, and the original word- 
ing of the resolution was adopted. On Mr. Paterson’s return 
to the court, he was made acquainted by the governor with 
the resolution, and, further, that it was not the opinion of 
the directors that Mr. Paterson had any design of doing the 
bank a prejudice, but that others would make use of him for de- 
signs he never intended. Upon this, Mr. Paterson thanked the 
directors for their good opinion of, and justice to him and said 
he certainly could not answer for consequences, but that he was 
much surprised to find that what the governor had acquainted 
him with was so directly contrary to their resolution, which 
plainly voted him guilty of a breach of trust, that in all the 
transactions of his life he had been the most scrupulously tender, 
and had always maintained the highest regard for his integrity, 
and it grieved him exceedingly to find that, now impugned, and 
that so undeservedly, by the Bank of England, from which he 
had every reason to expect other things; that it was stran 
they should vote him guilty of a breach of trust, which, by their 
own confession, was not for what he might, but for what other 
people might do; that he was the first, and, perhaps, the great- 
est benefactor of the bank; that, besides the labour of several 
years, he had expended, lost, and been damnified to the amount 
of more than £5,000 in the promoting thereof ; that, notwith- 
standing he was so much a sufferer, yet had he in a great 
measure hitherto held his peace and not put himself forward as, 
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under the like circumstances, some others would have done ; 
that he was moved to say what he had said by apprehending 
himself exceedingly wronged, therefore he hoped the directors, 
upon further consideration, would alter their resolution, and 
more so because, otherwise, all terms and means of a future 
correspondence must cease, for he could not in prudence and 
justice to himself, continue to associate with those who had so 
wrongfully judged him guilty of a breach of trust. 

In reply, the governor informed Mr. Paterson that he was 
much concerned at Mr. Paterson’s pretensions, who thereupon 
withdrew, still hoping they would alter their resolution ; but 
nothing of the kind was done. On the next court day Mr. 
Paterson attended, and freely communicated his design (which 
partook of the nature of a loan bank similar to the one pro- 
jected by Dr. Chamberlain, and which was suppressed mainly on 
account of the opposition the scheme met with from some of the 
directors of the bank), and the better to prevent what might be 
considered prejudicial to, or interfere with, the bank, Paterson 
described his scheme under the following heads :— 

I. That the subscriptions were designed for a fund to insure 
titles of land. 

II. To negotiate in trusts and settlements. 

III. To borrow and lend money on the security of land. 

Paterson then explained that the two first could not in any 
degree prejudice the bank, and that the last was only a conse- 
quence of the two former, and arose from the necessity occasioned 
by the bank’s aversion to meddling with land. The directors 
then entered upon a debate whether what Paterson had stated 
was satisfactory, which was decided in the negative, and it was 
moved and carried, “That though the court of directors could 
not suspend any member of the court, yet they resolved that 
the governor should acquaint Mr. Paterson, who had retired 
from the court during this discussion, that it was their opinion 
that he should refrain from his attendance among them until 
this misunderstanding should be ‘ composed.’ ”’ 

Paterson, not having had any certain information of these 
resolutions, appeared at the next court of directors ; but coming 
in after the minutes of the last meeting had been read, the 
secretary was requested to read that portion relating to Mr. 
Paterson, who thereupon stood up and said, “ By these reso- 
lutions, I perceive that you still persist in your former decision, 
but since you have given me this opportunity I shall not only 
decline coming among you, but also being a director, and 
give place to some other of whose head you might have 
less cause of jealousy, but never to any whose heart was more 
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true to the bank. And although what the bank has done for 
me has laid me under no obligation, yet what I have done for 
the bank will always induce me to wish it prosperity.”” Having 
given utterance to these expressions, Mr. Paterson withdrew, 
and a few days afterwards disposed of his stock and disqualified 
himself from being a director. 

And this was the reward Paterson met with for all his hazard, 
toil, and heavy expenditure ; and he learned by experience that 
had it miscarried the fault would have been his; but as it was 
a success other people reaped the honour and fruits of his exer- 
tions. The proceedings of the directors towards the founder of 
the bank, as above described, did not take place till after the 
whole of the capital had, within the space of ten days, been 
subscribed, which fact marked its success, and was of itself 
an earnest of the interest the City capitalists took in the 
institution of a public bank. Had the directors possessed the 
slightest penetration they would have perceived the important 
services Paterson had rendered to the country at large by 
establishing a banking institution which was destined, like that 
of ancient Venice, if not to surpass, at least to be equal to any 
similar establishment in the world ; and we of the present day 


can safely afirm that history furnishes no ee that can at 


all be compared with it, for the range and multiplicity of its 
transactions, and for the vast influence it possesses over national 
and financial affairs. 


_ 
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THE SUDDEN RISE IN THE RATE OF DISCOUNT IN OCTOBER 
LAST AND THE CAUSES WHICH LED TO IT: 


(Communicated. 


From the 3rd August to the 28th September, 1865, the minimum rate 
of discount at the Bank of England was 4 per cent. per annum ; on the 
28th September it was raised to 44 ; on the 2nd October to 5 ; on the 
5th to 6 ; and on the 7th to 7 per cent. per annum ; that is to say, a 
rise of 3 percent. perannum in ninedays. To account for this sudden 
and serious change in the condition of the money market, and, as a 
consequence, for the imposition of this sudden and serious loss and 
inconvenience to the trade of the country, there were none of the 
causes usually accepted as natural and sufficient. Trade was sound 
and prosperous, and there were no failures. There had been no exten- 
sive failure of the harvest. We were not in a state of war, with large 
foreign remittances to meet ; on the contrary, the exchanges were 
nearly all in our favour, and the imports of bullion largely exceeded 
the exports. There was scarcely any demand for silver for India, to 
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be sent there in payment for cotton. The rates of discount at the 
Bank of France, and the other large continental banks, were not 
higher then at the Bank of England ; on the contrary, they were 
lower—in many instances considerably lower. There were no extensive 
foreign loans just contracted in this country, likely to take away 
heavy remittances of bullion; for the small loan negotiated by 
Brazil cannot be regarded as more than of minor importance. In all 
respects, and from every point of view, the infliction of the extra 3 
per cent. in the course of nine days must be considered to be one of 
those cases in which strong self-interest as well as strong natural 
curiosity both concur in urging intelligent persons, especially if 
concerned in trade, to find some explanation which shall be sufficient 
if not satisfactory. 

During the seventeen months from April, 1864, to October, 1865, 
there were twenty-three changes of the Bank rate of discount, 
and it will be found, on examination of the table at the end of the 
article, that these twenty-three changes divide themselves into six 
obvious groups, each consisting of a series of rising or falling 
rates. Without discussing every one of the twenty-three changes 
in detail, we may safely affirm that no candid student of the 
official figures of the Bank returns will hesitate to accept the 
following propositions as fairly representing the general result : 
viz.—(1) that the alterations in the rate of discount have been 
determined by the rise or fall of the banking reserve; (2) that 
the variations in the banking reserve have been, with few exceptions, 
affected in the most important degree by the fluctuations in the 
reserve of bullion in the Issue Department, such reserve being 
mechanically regulated by the fluctuations of the circulation of bank 
notes in the hands of the public ; (3) that while the proportionate 
variations of the total bullion have been small, the like variations 
in the amounts of bullion in the Banking and Issue Departments 
have been the most sudden and extreme exhibited by the return ; 
(4) that the variations in the private securities coincide closely with 
the variations in the deposits ; and (5) that while the variations in 
the note circulation are proportionately trifling as regards the amount 
of the circulation itself, they are large when measured against the 
divided reserve of bullion, upon which the whole amount of every 
rise or fall of the note circulation is made to operate. 

We shall be quite accurate if we further simplify these propositions 
by saying that under the present system—that is, under the Act of 
1844, which divides the Bank of England into a Banking and Issue 
department, defined by rigid provisions—changes and more especially 
elevations of the rate of discount depend praetically upon the three 
following causes, acting singly or in combination, viz.: (4) upon a 
demand for bullion for export in consequence of an adverse state of 
the exchanges with some part of the world ; (B) upon an increasing 
demand for discounts and advances in consequence of the bank rate 
being, on the whole, a fraction lower than the rates in the general 
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market ; and (c) upon expansions in the amount of the note circulation 
sufficient to transfer comparatively small amounts of bullion from the 
Banking to the Issue Department. 

These explanations and the following figures will now enable us to see 
how it happened that the rate rose 3 per cent. in nine days ; that is, 
between 28th September and 7th October last. 


. : Issue Bankin Total Private 
Date. Circulation. poserve, 1 Bullion. Securities. 
1865. 27Sep. 22°03 . . 686 .. 710 .. eee «'« Ban * « 
4008, 108 .. 806... 80 .. WB... Oe .-. 
More 1:30 1°22 _ — 1°64 
Less — — 2°00 “18 _ 


We have here the combined action of two of the causes just named, 
viz., an increasing demand for discounts and advances, and a rise in 
the circulation, and consequent transfer of bullion into the barren 
custody of the Issue Department. The effect upon the reserve of the 
Banking Department was unmistakable. At one stroke the figures 
fell from 7°10 to 5-10 millions, or nearly 30 per cent. ; and, of course, 
in self-defence the directors resorted to quick and severe measures to 
protect the bank from the imminence of great discredit and real 
danger. But while the banking reserve diminished nearly 
a third, the total bullion diminished only 6 per cent. [f, there- 
fore, instead of being bound to regulate the rate of discount by the 
seven millions in the Banking Department, the directors had had the 
control of the entire cash reserve of fourteen millions, it is impossible 
not to see that the whole circamstances of the conjuncture would have 
been cifferent. The rate stood at 4 per cent. when the excitement 
occurred in the Cotton Market at the close of September. That ex- 
citement certainly led to an increased demand for advances, and justi- 
fied, therefore, higher rates. But a rise of 1 per cent. with a reserve 
of over thirteen millions would have been a vigorous measure, and in 
all human probability it would have sufficed—and assuming 5 per 
cent. to have sufficed with a state of things under which the Bank 
would have had the command of the whole of its reserve, instead of 
only half of it as at present, it appears to be a conclusion directly 
flowing from the facts, that since the 2nd of October last the com- 
merce of the country has been paying a penal rate of 2 per cent. 
entirely in consequence of the existence of the artificial provisions of 
the Act of 1844. 

The provisions of the Act of 1844 are peculiar to this country. 
There is no legislation in the least degree like them in France, Holland, 
Germany, or America. The Bank of France is an institution of cir- 
culation, deposit, and discount, and the whole of its liabilities on the 
one side and ’assets on the other, are massed together without any 
atlempt to set aside, either by law or usage, a separate reserve of 
bullion, or any other kind of asset, against the circulation or any other 
particular description of liability. French economists, almost without 
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exception, express the greatest astonishment that in England we 
tolerate a system of bank management indefensible on grounds of 
science, and most inconvenient and costly in practice. In France the 
fluctuations in the rate of interest are not one-third so numerous, ex- 
treme, or sudden as with ourselves. It is true that the extent of 
French commerce is far less than our own ; but, on the other hand, 
French commerce has grown with astonishing rapidity during the last 
twelve years, and the system of the Bank of France has adapted itself 
quite as successfully to the larger as to the previous smaller sphere 
of operations. 

The theory of the Bank Charter Act of 1844 was elaborated nearly 
thirty yeas ago by a group of eminent persons who, in addition to 
great aptitude for the subtle discussion of subjects of currency, united 
considerable practical knowledge of banking and a most unquestioned 
desire to discover, in the interests of the public, a system which, when 
applied to the Bank of England, should produce the largest amount 
of general benefit in the most certain and even automatic way. At 
that time people’s minds were still fuil of the recollections of the 
great war and of the abuses and mischiefs which had arisen from a 
depreciated circulation of inconvertible bank notes. It had been 
seen over and over again that most important effects were pro- 
duced on prices, credit, and the foreign exchanges by variations in 
the quantity of inconvertible bank notes available to the public ; and 
hence it had become an established form of expression to speak of 
“regulating the currency” as the only means of arriving at a sound 
condition of banking economy. Even at this time of day it is only 
beginning to be understood by the mercantile classes that with bank 
notes and all other obligations strictly payable in gold in the precise 
terms of the several contracts—that is, on demand or at some fixed 
date—and with a system of credit and banking so diffused and perfect 
as our own, any attempt to “‘regulate the currency,” meaning by 
that phrase any attempt on the part of the issuers to keep in circu- 
lation a larger quantity of bank-notes than it suits the convenience 
of the public to retain, would be an effort both ridiculous and 
futile. There is fortunately a more general appreciation of another 
doctrine but little understood or heeded by the framers of the Act of 
1844, the doctrine, viz., that in a country like this employing enor- 
mous resources of capital and credit in carrying on a vast and increas- 
ing commerce with distant regions, the really vital considerations in 
our monetary system are the variations in the rate of discount, and 
the amplitude or insufficiency of the central cash reserve upon which 
every part of the fabric necessarily rests. Whether the public hold 
twenty-two or twertty-three millions of bank notes has been found 
by the experience of most persons to be of no more consequence than 
a phase of one of the moons of Jupiter ; but whether the Bank rate 
of discount will rise to 7 or fall 4 per cent. during the course of a 
six months’ adventure to South America or India ; and whether the 
reserve of the Banking Department will remain at nine or fall to 
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six millions, have been found by the sharp experience of the last 
twenty years to be questions of most pressing moment. In a phrase, 
men have discovered that a convertible circulation regulates itself— 
that the real moving forces are capital, credit, and the rate of interest 
—and that a country which is the counting-house of the world cannot 
dispense with a large central reserve of bullion. 

The theory of the Bank Act did not include these questions. The 
framers of the Act were most firmly persuaded of the truth and suffi- 
ciency of the three following propositions—viz. (1) they held that con- 
vertible bank notes may be depreciated (that is, may be worth less than 
the coin in company with which they circulate at par), in consequence 
of being issued in excess by the Bank of England and other bankers, 
such excessive issues unduly inflating prices and credit and depressing 
the foreign exchanges ; (2) to avert these evils it was held that the 
function of issue must be wholly separated from the function of bank- 
ing, and that the business of the Issue Office must be confined to the 
automatic process of exchanging notes for gold, and vice versi; and (3) 
it was held that when once the Issue Office is rendered a separate in- 
stitution, it is necessary that the Bank of England should be reduced 
to the level of any other London bank, and should therefore keep as 
little unproductive reserve as possible. 

More than twenty years have elapsed since this theory was put in 
practice, and the undisputed result is that the Issue Department, for 
the sake of which the experiment was tried, and from which such 
striking results were expected, has been a complete nullity ; and the 
Banking Department, with its large and small reserves, and its con- 
stant alterations of the rate of discount, about which nothing was 
said, has played year by year a more prominent and harassing part in 
the commercial history of the country. 

The first and main proposition of the theory of the Act of 1844 is 
wholly and mischievously erroneous. It is not true as a matter of 
fact that convertible bank notes can be depreciated, or can be made 
the medium through which prices, credit, and the foreign exchanges 
are affected, independent of considerations of supply and demand. 
Prices, markets, and the foreign exchanges can be unduly affected, 
independent of views of supply and demand, by operations of capital 
and credit, but not by infinitesimal variations in the column of the 
note circulation ; and it is exactly because the theory we are con- 
sidering failed to discern the true cause, and fastened itself upon a 
false one, that all the subsequent mischief has taken place. 

In a large mercantile country it is impossible that there can be 
anything like a fixed rate of interest. Usury laws and notions of a 
constant price for loanable capital are exploded’ delusions. Varia- 
tions, therefore, there must be. But it isa matter of the largest 
concern that these variations should not be greater nor more frequent 
than can be helped. As competition between different countries 
becomes more keen, the merchant is compelled to scrutinise with 
increasing care the effect of every cause which adds to his risk and his 
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outlay; and when, within nine days, he finds the rate of discount 
raised from 4 to 7 per cent., it is impossible that his plans shall 
escape more or less disorder, We have seen that since May, 1864, 
the has had a total reserve of bullion of 14} millions, but a 
banking reserve of only 7} millions ; the remaining 6} millions have 
been buried in the Issue Department to meet some imaginary 
danger to the bank note. As we have shown,—if the Bank had 
had the command of its total reserve, the late severe measures 
would have been unnecessary. The first thing to be done, therefore 
is to put an end to the division of departments—that is to say, to 
place the Bank of England on the same level as the Bank of France, 
and on the level which it occupied before the change of 1844. - 

This is a change which would have been forced on the country 
fifteen years ago but for the occurrence of the Gold discoveries. 
The trade of the world is now rapidly expanding to the full 
measure of the increased supplies of the precious metals ; and it is 
certain that every year there will be repetitions, and in exaggerated 
forms, of the violent oscillations of the rate of discount of which we 
have seen so much lately. 

Assuming the departments of issue and banking to be again united, 
there are at least two other changes essential to a smooth working of 
our monetary system. In the first place it should be in some way a rule 
or principle with the Bank to retain a large reserve—to regard, say 12 
Millions, as a point below which the treasure should not be permitted 
to fall without adopting vigorous measures. In the second place, to 
abstain from competing in the open market when the rate falls below 4 
per cent. Asa matter of fact the Bank gets very little business when it 
follows a falling market, and the moral effect of extremely low official 
rates is most pernicious. If the Bank remained passive when the 
market rate fell below 4 per cent., it would quietly and without any 
strain augment its reserve and so strengthen itself to meet the de- 
mands upon it when the aspect of the market altered. The adoption 
of two rules of the nature now suggested would, of course, in the fair 
interest of the Bank proprietors, call for some augmentation of the 
Government payments to the institution. 

Other modes have been suggested, or might perhaps be devised, 
the effect of which would be to arrive practically at the same end. 
For example, it has been suggested, and with great force, that a rule 
might be framed under which the minimum rate would rise or fall 
by certain given stages, corresponding to specified amounts of the 
bullion reserve. Thus the rate might be prescribed to be, say 
5 per cent., when the bullion was twelve millions, and it might 
rise, say half per cent. for every half million of bullion lost by 
the Bank out of the twelve millions. On the other hand, the rate 
might fall as the bullion rose above twelve millions, with the proviso 
that in no case should the official rate be less than 4 per cent. These 
illustrations we give purely as examples of the numerical shape which 
the suggestion might possibly take. ; 
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But then we shall be told that to abolish the Act of 1844,re-unite 
the departments, and again combine the functions of issue and bank- 
ing, would be again to place the country at the mercy of the Bank 
directors who might, as in former cases, neglect to take timely 
precautions, and run their reserve so low as to imperil the payment 
of the bank note. The people who argue in this strain forget that 
we are at present, and have been since 1844, as completely at the 
mercy of the Bank directors as we ever were before. In 1847 and 
1857, they managed so badly that the banking department was only 
saved from stopping payment by an order in council. It is abso- 
lutely childish to expect any system of bank management which 
shall not be dependent on personal qualities, and subject to failure 
therefore in the hands of an incompetent administration. But it is a 
very different thing to have a reserve of fourteen millions instead of a 
reserve of only seven millions, between incapacity and catastrophe. 
A loss of 30 per cent. of treasure out of the fourteen would still leave 
a very handsome margin of security, while the same loss out of seven 
would bring us unpleasantly near to exhaustion. Of all the argu- 
ments in defence of the scheme of 1844 this deprecated peril of 
dependence on the Bank board is the most audacious, and presumes 
most upon the simplicity of those to whom it is addressed. 

Then, as concerns a combination of the functions of banking and 
issue. We allege that the two things are natural parts of the same 
business. The Act of 1844 makes no distinction between a require- 
ment of notes for purely internal purposes, and a demand for gold for 
foreign remittance. But the two phenomena have not a feature 
in common. Prior to the legislation of 1844, the country bank 
circulation, which was wholly internal, used to observe year by year 
a cycle of variations so constant that they could be foretold with the 
exactness of the nautical almanac. Notes of the Bank of England 
have now largely superseded country notes, and the same laws con- 
tinue to operate on the metropolitan issues. It was in point of fact 
the occurrence of one of those periods of expanded internal demand 
for notes which, as we have shown, contributed largely to carry the 
rate from 4 to 7 per cent. Under a union of departments these 
internal fluctuations would adjust themselves without difficulty, and 
we should be spared the loss and folly of convulsing the entire country 
because a few extra five-pound notes are wanted for a week or two in 
Lancashire and the Midland Counties. 

There is, we believe, already an influential party among the 
friends of the Act who would be ready to preserve the substance by 
sacrificing the spirit, in the form of a statutory power to the First 
Lord of the Treasury and the Chancellor of the Exchequer to suspend 
the Act whenever requested to do so by a majority of the Bank 
Court. A provision of this kind would really mean, in the minds of 
practical people, a repeal of the entire scheme except for fair weather 
and ingenious purposes. We should regret to see Parliament lend its 
sanction to a measure so painfully stammering and contradictory. 
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But we should accept it if offered as the certain half-way house toa 
speedy deliverance of the Bank of England from a system of manage- 
ment at variance with science and facts, and the direct parent, 
throughout its whole course, of loss, annoyance, and danger. 


The following table will illustrate the previous paper :— 


Bank oF Encianp.—Asstract oF WEEKLY Returns AT PERIODS OF THE TWENTY-THREE 
CHANGES OF THE RarTE or Discount since 19TH May, 1864. 
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BANKING AND FINANCIAL ANECDOTES. 


No. XIV. 


DUKE OF DEVONSHIRE, SIR JOSEPH PAXTON, AND MESSRS. STRAHAN, 
PAUL, AND CO. : 
Tuat the Duke of Devonshire had unbounded confidence in his cele- 
brated gardener, Sir Joseph Paxton, is well known. The following 
anecdote strikingly shows this fact. Shortly before the failure of the 
bank with which the name of Sir John Dean Paul is so painfully 
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associated, Sir Joseph, then Mr. Paxton, went to the Duke and asked 
him for the loan of £70,000, without saying for what purpose he 
required it. The Duke at once complied. A few days afterwards the 
bank broke, and his Grace at once concluded that his balance there 
had gone with the wreck. The same day, however, Mr. Paxton called 
on the Duke and returned him the £70,000 in bank-notes untouched. 
Mr. Paxton had resorted to this means to shield the noble owner of 
Chatsworth from a blow which the former saw was impending. 





LORD OVERSTONE AND THE HOUSE OF COMMONS. 

One of that clever but not too scrupulous class of writers, the London 
correspondents, whose contributions are sometimes more amusing than 
reliable, writing a year or two ago, the night after a heavy debate, 
says :—‘ The allusion most enjoyed was the one in ridicule of Lord 
Overstone. ‘His lordship,’ observed Mr. Bright, ‘is said to be a man 
of prodigious wealth, and, like a man who is very rich, and especially 
as he gets older, and more especially if he were never very robust, he 
has become extremely timid.’ There is a love of malice in all men, 
and the effect was a quiet titter, betokening a recognition of a peculiar 
meaning. The fact is that Lord Overstone has for some years been 8 
remarkably timid man, and there are curious stories of his infirmity— 
police officers accompanying him for his protection at ordinary sights, 
and soon. Every one in the House knew what was meant. The 
observations of his lordship, in reply to the questions as to what would 
be the condition of London in the event of an invasion—how there 
would be ‘a run on the savings-banks and by all persons holding 
money at call’—had a ludicrous sound as read by Mr. Bright, and [ 
noticed two or three of the ministers covering their faces to conceal 
their laughter.” 





ROBBERY OF MESSRS. ROGERS, TOWGOQOD AND CO. 

One of the most extraordinary robberies that ever took place, con- 
sidering its dénowement, was that of the bank of Messrs. Rogers, 
Towgood & Co., the elder partner in which was the celebrated poet, 
whose house was remarkable for its exquisite refinement and for the 
number of literati who clustered round the hospitable table of the 
wealthy banker. On the 24th of November, 1844, it was discovered 
that the strong room of the bank had been broken open, and that bank 
notes, bills, &c., to the amount of nearly £50,000, had been abstracted. 

VOL. XXVI. 2 
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The notes alone amounted to £43,400, and among them, there were 
thirty of £1,000 each, and there was about £1,200 in gold. An inquiry 
was of course immediately set on foot, and a reward of £3,000 was 
offered for the capture of the thief, together with an offer of pardon to 
any accomplice who would turn Queen’s evidence. The numbers of 
the notes, the description of the bills, &c., were also fully advertised 
in the English, American, and continental newspapers, but no clue was 
ever discovered to the robber. 
“« Years flew by, and the story at last 
Was told as a sorrowful tale of the past,” 

and one morning the bankers received the whole of the notes, packed 
in a parcel, and directed to them in handwriting which they could 
never identify. The gold never flowed back to the channel from 
whence it had been diverted, and nothing was ever heard of the bills 
of exchange. 





THE QUAKER AND THE BANKER. 
A MEMBER of the society of Friends having presented a cheque for 
£300 at a London private bank, the cashier paid him by mistake 


£400. The friend immediately discovered the error, and asked the 
cashier, “‘ Friend, hast thou not made a mistake?” The cashier, how- 
ever, was intent on something else, and exhibited no signs of having 
heard the question, which was repeated with no better success. At 
last, the question beinga third time put, just as calmly and dispas- 
sionately as before, the cashier testily asked his questioner what it 
was he wanted. “Friend,” meekly replied the quaker, “I wanted 
£300, but thou hast given me £400. I have been desirous of draw- 
ing thy attention to the mistake, but could not until now induce thee 
to regard me. Here is thy £100 again.” The quietness and unrutfiled 
speech of the quaker was more cutting than any rough language 
would have been. 





SIGNS OVER THE DOORS OF BANKS. 
THE numbering of houses in London did not take place till about 
1770, and, as is well known, important houses of business, especially 
banks and book shops, were characterized by signs over the door-ways. 
There are several mementoes of this old custom remaining. Over the 
door-way of Messrs. Hoares, in Fleet street, is a gilt leather bottle. 
The same sign, by the way, was originally printed on their notes. In a 
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list of merchants in London in 1677 there are mentioned the names of 
such goldsmiths as “keep running cashes,” and amongst these is 
James Hoare, at the Golden Bottle, Cheapside. The bank soon after- 
wards was removed to Fleet street, the sign of the golden bottle being 
preserved. Messrs. Gosling’s sign was three squirrels, and that of 
Messrs. Strahan, Paul and Co., a firm the mention of which suggests 
sad reflections, was a golden anchor. 





FAILURE, FLIGHT, AND ADVENTURES OF A BANKER. 

In December, 1828, some unfavourable reports got abroad relative to 
the credit of Messrs. Remington, Stephenson, & Co., of Lombard 
Street, and many customers consequently removed their accounts. 
To counteract such rumours five of the leading bankers of London 
investigated the accounts and found them so satisfactory that each 
advanced £20,000 on such securities as they found the bank to possess; 
made a declaration of the entire solvency of the house; and even 
induced many customers who had withdrawn their accounts to re-open 
them. This favourable aspect of affairs, however, soon underwent a 
complete change. On the 27th of the same month it was reported 
in the City that Mr. Rowland Stephenson, the active partner (who 
was M.P. for Leominster, and treasurer of St. Batholomew’s Hospital) 
had alsconded with a considerable sum of money and exchequer bills 
belonging to customers of the hank. The whole City was panic-struck, 
and, from the high estimation in which Mr. Stephenson was held, the 
report could not be believed. The stoppage of the bank, however, on 
the same day, placed the matter beyond all doubt. 

The mode adopted by Stephenson to deceive his partners and 
others was by having sealed packets with the name and address of the 
depositor and amount of exchequer bills endorsed thereon. Had the 
bankers who examined the affairs of the bank opened these packets, 
they would have been found to contain mere waste paper, but no 
exchequer bills. The extent of his defalcations at the bank was 
£200,000, besides abstracting exchequer bills to the amount of 
£70,000 ; added to which he had contracted debts to a very consider- 
able amount. It subsequently turned out that he had been a frequent 
visitor to the gaming table. 

A fiat in bankruptcy was issued against the partners in the bank, 
and on the 10th of January, 1829, an indictment was preferred against 
Rowland Stephenson, at the Old Bailey, charging him with embezzle- 
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ment. A reward of £1,000 was also offered for his apprehension, 
and £300 for that of Lloyd, a clerk, who had also absconded. 

Stephenson and Lloyd had meanwhile made an effort to get on 
board an American vessel off the coast of Wales, but in a very 
different way to the ordinary method of embarkation. On arriving at 
Pill they engaged a pilot-boat at two guineas a-day. After vainly 
cruising about in the hope of meeting one of the outward-bound 
American ships, Stephenson and his companion were landed at 
Clovelly, on the coast, a place admirably adapted for concealment. 
From this retreat he again made several unsuccessful efforts to get on 
board an outward-bound American vessel. During this time the 
liberality of the two strangers at the little inn wasa theme of general 
comment, but the curiosity to know who the guests were was of course 
unsatisfied. There was but one copy of a weekly paper received at 
Clovelly, and when this arrived Stephenson eagerly seized it, and 
soon became absorbed in its contents. Although the landlady urgently 
asked for it he would not give it up. At last he said that the paper 
contained something so interesting to a friend of his, that he should 
like to take the paper with him. The landlady remonstrated on 
behalf of her other customers, but a handsome present stifled her 
scruples ; as she left the room Stephenson put the paper in the fire : 
“Thank God!” he exclaimed to Lloyd, “we are now safe ; that paper 
contained a full description of both of us; and if any of the people 
here had seen it, all would have been lost!” On that day they suc- 
ceeded in embarking in a vessel bound for Savannah, which they 
reached on the 27th of February. * 

The excitement which this event excited in the public mind was 
shown by a poetical squib which appeared in the Times of January 10, 
1829. The following is an extract :— 


* Oh Wellington and Stephenson, 
Oh morn and evening papers, 

Times, Herald, Courier, Globe, and Sun, 

When will ye cease our ears to stun 
With these two heroes’ capers ? 

Still Stephenson and Wellington, 
The everlasting two! 

Still doom’d from rise to set of sun 

To hear what mischief one has done, 
And t’other means to do.” 


<2 
> 








* Lawson’s History of Banking. 





21 


Hanhing and Commercial Zalw, 


Tue decisions given by the law courts on points of law reserved, 
and on motions for new trials, have included some points of 
commercial interest. The Court of Queen’s Bench, in the case 
Eamunds v. Bushell & Jones, ruled in favour of the plaintiff in 
a matter which, as we recently pointed out (vide articles on the 
Law of Partnership, August and October), will become increas- 
ingly important through the operation of the new Act. Mr. 
Jones was a manufacturer at Luton, Beds, and the other defen- 
dant was his town agent. Bushell had given bills on behalf of 
his principal, which he had accepted in the names of Bushell & 
Jones; but of this Jones had no knowledge at the time, and 
when he afterwards became aware of it, he rebuked Bushell 
and forbade his ever doing so again. Mr. Jones’s counsel, 
therefore, contended that, as Bushell had no actual authority, his 
client was not liable ; but the court thought differently, because 
of the “‘ very awkward fact,’’ that he had allowed the names of 
* Bushell & Jones’? to be put over the door of the London shop. 
This was holding out Bushell as his partner, and, of necessity, 
as a partner having the ordinary authority to give bills for 
partnership debts. ‘The decision is quite in harmony with well- 
established partnership law, and we only call special attention 
to it because of the peculiar importance to commercial men at 
the present time, of an accurate observation of such cases. 

In the London Engineering Company v. Ogle, a point of 
considerable importance to joint-stock shareholders was setiled 
in the same court. A shareholder, who had applied for shares 
and paid his deposit, sought to get rid of his shares by simply 
forfeiting the deposit money. ‘lhe company, nevertheless, sued 
him for calls, and the court decided that they had a right to do 
so. Indeed a number of decisions in equity have established 
the rule that forfeiture is at the option of the company, unless, 
indeed, the articles of association, or other rules, provide that 
by non-payment the shares shall be forfeited ipso facto. It is, 
however, open to a shareholder to transfer to a pauper, at any 
time before a call is due, and thus to escape any further liability. 

In the law of negotiable instruments, we have had two cases 
raising points which one would have supposed must have been 
decided long ago. The first of these was, whether presenting a 
bill of exchange to an “if need’? endorser was, of itsell!’, notice 
of dishonour. Prange and Son were holders of two bills falling 
due on the 7th and 12th of November, 1864, which bills the 
LeedsBanking Company had endorsed. Both drawer and acceptor 
had become bankrupt, and the bills were dishonoured on pre- 
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sentation at the London and County Bank, where they were 
made payable, and also at Smith, Payne & Smith’s, where they 
were endorsed “in need.’”? Messrs. Sprange contended that the 
presentation “in need ’’ was notice of dishonour, as it implied 
that the bills had already been presented to and dishonoured 
by the acceptor. But Vice-Chancellor Kindersley thought dif- 
ferently, and held that as there had been no actual notice in 
proper time, the holder had no right to prove against the bank 
in respect of these bills. The decision seems quite in harmony 
with previous cases, and also with the reasonable requirements 
of banking business. It is the duty of the holder of a bill to 
inform the endorser of its dishonour, and it would greatly tend 
to curtail the use of “in need’? endorsements if a rule different 
to that generally in use were adopted with regard to them. The 
second point to which we have alluded arose in Miller v. Biddle, 
which came before the Court of Exchequer from the Mayor’s 
Court. The action was brought on a promissory note for £260, 
payable to the plaintiff, but not “to bearer,’ or “to order.” 
This omission raised the question whether the note could be 
considered a negotiable instrument at all, and consequently, 
whether the promisor was entitled to the three days of grace. 
The point seems by no means free from doubt, and the Lord 
Chief Baron thought the question might be whether the note was 
more than an agreement to pay a debt in a certain way. However, 
after taking time to consider, the Court gave effect to the argu- 
ment of the defendant’s counsel, and held that he was entitled to 
the notice. We believe, however, that steps have been taken for 
carrying the appeal up to the Court of Exchequer Chamber. 
The decision of the Queen’s Bench in Ez parte the Corporation 
of London, in the matter of Bartrum and Harvey’s claim for 
compensation, is probably sufficiently interesting to the com- 
mercial world in these days of railway invasion, to justify 
notice here. The plaintiffs’ premises had been taken for the 
Holborn Valley Improvements, and the only question was the 
principle on which their compensation should be assessed. The 
plaintiffs said they were entitled to such a sum as would enable 
them to get other premises for carrying on their business, and 
the jury, acting on this view under the Recorder’s direction, 
found a verdict for £28,000. The Corporation contended that 
they were only entitled to the market value of their old 
premises, before they were taken, which in this case amounted 
to £6,848. The arguments were rather elaborate, but the 
feeling of the Court was from the first against the Corporation ; 
all the efforts of Mr. Hawkins and the Common Serjeant failed 
to alter their opinion that the cost of reinstatement was, if not 
exactly the measure of damages, at least an element which the 
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jury might consider. The only objection to this ruling seems to 

be the great power it leaves in the hands of jurors, whose leaning 

is almost invariably in favour of the compensation plaintiff, and 

who are apt to think that it does not matter much what a 

corporation or a company is obliged to pay. But the view 
; pressed by the other side was so exceedingly narrow as to 
ensure its rejection, for it would be somewhat monstrous to say 
that when the market price of real property in a limited urea has 
been sent up by company and corporation clearances, those 
whom it has dispossessed are to have no right to anything more 
than the bare sum their property would have fetched under 
other and widely different circumstances. 

In the case of Donaldson v. Pulley, it was declared by the 
Court of Queen’s Bench, (Justices Mellor, Shee, and Lush being 
present,) that a stock broker may make a valid pledge of his 
principal’s shares. The plaintiff entrusted one Gillow, a broker, 
with sundry share certificates, and that person pledged them 
with tle defendant for £5,000. The Court thought that the 
pledgee might retain them as against the real owner, because a 
person could never buy or sell shares without entrusting a 
broker with them. We think, however, this argument ab 

p inconvenienti is disposed of by a subsequent observation attri- 
buted to the Court, viz., that the rules of the Stock Exchange 
precluded share dealing except through a broker, who must 
therefore deal as principal, though it was well known he was 
only an agent. This reasoning would, we admit, be very good 
if the transaction impeached were a sale, and not a pawn. But 
until the Factors’ Acts were passed, no factor or broker, wnose 
business was to sed/, could pledge the goods of his principal, or 

f if he did so the latter could recover them from the pawnee. 
The reason for passing these Acts was, that factors and other 
| 
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agents entrusted with goods for sale, were so continually 
authorised to obtain temporary advances on the goods they had 
, to dispose of, that it was felt to maintain the common law rule 
was at once unfair and inconvenient. But these Acts have 
vd : been held not to apply to shares or certificates, but only to 
goods. And as though stock-brokers “ deal as principals, though 
really acting only as agents,’’ and, we may add, as agents em- 
ployed pro hac vice only, the very fact of their pledging shares 
would seem to be sufficiently singular to rouse suspicions in the 
mind of the pledgee that all was not right. Therefore, with 
the utmost respect for the judges of the Queen’sBench, we think 
that by this decision they have done the very thing they desired 
to avoid, and have made it “‘ very dangerous to entrust a broker 
with shares.” 





te 


_ 
> 














24 Legal Miscellany. 


Hegul Miscellany. 





REFUSAL OF A BANK TO HONOUR A CHEQUE.—HOLL U, THE MERCANTILE AND 
EXCHANGE BANK. 

This case was tried before Mr. Baron Martin, in the Court of Exche- 
quer, on the 27th November. 

It was an action to recover compensation in damages against the defen- 
dants for not having paid the amount of one of the plaintiff’s cheques. The 
defendants admitted the usual contract between a banker and customer, 
but said they had not sufficient money belonging to the plaintiff in their 
hands applicable to the payment of the cheque. 

Mr. Watkin Williams appeared for the plaintiff, and Mr. Keene, Q.C., 
and Mr. Gallway for the defendant. 

The plaintiff, Mr. William Holl, who carried on business in Mincing 
Lane, had kept a drawing account at the bank of the defendants, and in 
August, 1864, they discounted for him a bill for £99. 15s., of which he was 
the drawer, and Messrs. Robertson and Ward the acceptors. This bill be- 
came due in November following, and was dishonoured. Some negotia- 
tions then took place between the plaintiff and the manager of the bank, 
the result of which was that the defendants’ solicitors, Messrs. Cotterell, 
issued a writ against the acceptors. Ultimately the plaintiff made pro- 
vision for the bill, but a dispute arose as to whether he ought to pay 
£2. 3s. 10d., the costs of Messrs. Cotterell. The defendants claimed that 
sum, and debited his account with it, and the question now was whether 
they had a right to do so. It was admitted that if they had they were jus- 
tified in refusing to honour the cheque. 

For the defence it was stated that the plaintiff’s account with the bank 
was opened in April, 1864, and closed in November following ; that it was 
overdrawn as many as thirty-seven times during that period; that cum- 
plaints had been frequently made to him about the account, and that he 
had been repeatedly asked to withdraw it. It was also said that he called 
at the bank, and asked the manager to sue the acceptors upon the bill in 
question ; and that on a subsequent occasion he had been told that the 
solicitors’ costs would be debited to his account. 

The manager, who was called, admitted that when he gave this intima- 
tion to the plaintiff the plaintiff did not say he would consent to such a 
course; but he (the manager) said it was the usual practice amongst 
bankers to debit a customer’s account with costs incurred under sintilar 
circumstances, 

Mr. Baron Martin said it was a practice which ought to be stopped. A 
bank had no right to debit a man’s account with a charge of this kind 
against his will. 

The witness added that the bank had not actually put the money in the 
hands of Messrs. Cotterell, but had placed it to the credit of their account 
with the bank. 

Mr. Watkin Williams, on the part of the defendants, submitted that the 
plaintiff had sustained no real damage by the refusal to pay the cheque, and 
that a farthing damages would be sufficient to meet the justice of the case. 

Mr. Keane, on the other hand, contended that the credit of the plaintiff 
had been seriously injured, and commented severely on the conduct of the 
defendants in vindictively bringing before the public the state of his 
account with them. 

The jury found a verdict for the plaintiff -Damages £5. 
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THE EAST OF ENGLAND BANK, EX PARTE FELTOM—WINDING-UP. 


This case came before Vice-Chancellor Kindersley, in the Court of 
Chancery, on the 18th December. 

It was an application by the executors of a deceased director named 
Feltom, to stay proceedings against them by the offcial liquidators in the 
winding-up of this company, in respect of various charges (six in number) 
of alleged misconduct by the testator, as such director, and of other persons. 
The charges were —-first, the omission to wind-up the affairs of the bank 
when they knew that the surplus funds were expended and also one-fourth 
of the capital; seccndly, reckless and improvident investment in railway 
shares, by both of which great losses had occurred ; thirdly, permitting 
the chairman and manager to take a several, instead of a joint liability, 
and releasing them from payment of interest, by which a loss of £20,000 
had been incurred; fourthly, improper investment in Westminster Im- 
provement Bonds, by which £3,000 had been lost; fifthly, by improper in- 
vestment in a certain land company; and sixthly, false and fraudulent 
entries and reports, year by year, from 1843 to 1863, whereby dividends 
and profits appeared which were really paid out of capital or customers’ 
moneys. The matter came before his Honour in Chambers, and he directed 
the charges to be specified in detail, which had been done, and the executors 
then raised the question in the form, as above, of asking to stay all pro- 
ceedings against them by the official liquidator, who sought to make them 
personally responsible. 

Mr. Baily and Mr. Phear appeared in support of the application. 

Mr. Wickens and Mr. Cozens Hardy contrd. 

Mr. Baily was heard in reply. 

The Vice-Chancellor referred to the facts, and the 10Jst, 109th, and 
165th sections of the Companies Act, 1862. The first of the sections ap- 
plied to the ordinary winding-up powers of the court, and the 165th was 
under the heading “ supplementary provisions.”” The first was discre- 
tionary, and enabled the court to make an order for payment of money due 
from the contributory on the estate of the persons whom he represented. 
The other section embraced a much wider range, and it might have been 
expected would have taken only the cases not included in the 101st; but 
it was not so, for it included ordinary contributories, at the same time that 
it enabled an attack upon those who were not. The matters referred to 
were having misapplied, or retained, or become liable for moneys of the 
company, or been guilty of any misfeasance, in which cases the court 
might, though the party was criminally responsible, on the application of 
the official liquidator, compel him to repay any moneys so misapplied. 
The question then was, did this apply to the case in which a shareholder 
had been guilty of those acts, and was dead; and did it enable the official 
liquidator to make the section available ayainst his legal personal repre- 
sentatives? First,the form of coming here had been said to be anomalous, 
and was likened to the case of A filing a bill against B, and B filing avother 
bill to stay proceedings in the first suit, but the analogy was not very close, 
and, inasmuch as if the executors were successful, expenses would be saved, 
on the whole 1t was a beneficial course. On the merits, it was extremely 
difficult on these Acts, or any one, on the whole to discover the intention 
of the legislature; but on those sections, with respect to the 101st, it only 
related to moneys actually due, and that could not apply to a case of mere 
liability in respect of charges such as were here made. As to the 165th, 
the words were “compel him to repay,”’ and his Honour could not come 
to the conclusion that it was applicable to the case of executors merely as 
such ; it was clear that they could not be compelled to do so; in the 
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winding-up the only mode would be by an administration of the estate of 
their deceased testator. The 109th section only applied to adjusting the 
equities inter se. The executors, therefore, were not liable. Costs of all 
parties out of the estate. 





DISHONOURING A CHEQUE.—BRANSBY VU. THE EAST LONDON BANE, 


This was a case tried in the Court of Common Pleas, before Lord Chief 
Justice Erle, on the 15th December. 

The plaintiffs were upholsterers, in business in the Old Kent Road, and 
they sued to recover damages in consequence of a cheque of theirs having 
been dishonoured. 

Mr. M. Chambers, Q.C., Mr. Joyce, and Mr. Channell, appeared for the 
plaintiffs; and Mr. Karslake, Q.C., and Sir George Honeyman, for the 
defendants. 

The facts were that the plaintiffs opened an account with the defendants 
in September, 1864, and afterwards signed an undertaking to keep £100 
balance in their hands as a continuing collateral security, for discount and 
advances. On the morning of Saturday, the 13th of May, the balance was 
slightly under £100, but at eleven on that day the plaintiffs paid in an 
open cheque on Sir Claude Scott, for £150. After banking hours on that 
day they drew a cheque for £17. 10s. in favour of Mr. Lake; and on 
Monday morning they got their pass book and found that they were 
credited with the £150, but there was no proof that the £150 had been 
actually paid as cash. Soon after this Mr. Lake’s cheque was presented, 
and was dishonoured ; and he at once sued the plaintiffs upon a bill for 
£80, which he would have held over if the cheque had been paid. 

In cross-examination one of the plaintiffs stated that several of their 
cheques had been dishonoured in consequence of there being no funds, 
both by the defendants and by the plaintiffs’ present bankers. 

His Lordship, at the conclusion of the plaintiffs’ case, held that there 
was no evidence that the defendants had funds of the plaintiffs’ in hand 
when the cheque was presented. 

The plaintifis were consequently nonsuited. 





OVERPAYING A CHEQUE.—THE ALLIANCE BANK JV. SELLS. 


This case was tried before Lord Chief Justice Erle, in the Court of 
Common Pleas, on the 20th December. 

It was an action to recover £40, a sum which was said to have been 
overpaid in cashing a cheque. 

Mr. Hawkins, Q.C., appeared for the plaintiffs ; and Mr. D. Keane and 
Mr. Maclachlan for the defendant. 

The defendant had been clerk to Mr. Bergman, a bag-maker, in the 
neighbourhood of Cheapside, and on Saturday, the 11th of March last, he 
took to get cashed a cheque for £30. The writing in the body of the 
cheque was “thirty,” and the figure was also £30, but the 3 was so written 
that it might easily be mistaken for 7. 

The plaintiffs’ case was that Mr. Humphrey, their cashier, took the 
cheque believing it to be for £70, and consulted the ledger to see whether 
there was sutlicient cash in hand, and came back to the counter, and paid 
£65 in gold and £5 in silver. In the course of the day Mr. Bennett 
checked the receipts and payments of the cashier, and found that there was 
£40 deficient. When the matter was brought to the peers mind he 
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recollected that he had paid the defendant £70, and his entry in his book 
corroborated this view. The defendant was thereupon applied to for the 
£40, but he denied that he had received more than the £30. 

Mr. Se!ls was called, aud stated that he was now a cigar dealer,in Lom- 
bard Street. When he tendered the cheque he asked for £5 in silver and 
£25 in gold, and he received those amounts, and no more. He counted the 
silver first and afterwards the gold. When he got home he gave £5 to 
Mr. Bergman, and himself kept the remainder to pay wages with. 

The jury found a verdict for the plaintiffs. 


<> 
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Reports of Joint Stock Banks. 


—_——_—_— 


INDO-EGYPTIAN AND LONDON BANK. 


An extraordinary general meeting of the shareho'ders of this bank was 
held on the 10th of November at the office of the bank, in Rampart Row, 
Bombay ; H. B. Macceulloch, Esq., in the chair. 

Mr. Hogarth, the manager, read the notice calling the meeting. 

The Chairman, in opening the business, said that a short time ago a 
movement was made for the amalgamation of several of the new banks, and 
the directors, with that object in view, put themselves in communication 
with several different banks, and afterwards with the National Bank of 
India, when they came to the conclusion that it would be to the advantage 
of the shareholders to enter into arrangements for amalgamating with that 
bank ; the terms on which it would be effected would be submitted to them 
directly, and then it would be for them to decide whether it would be for 
their advantage to accept them. He would say there were only three courses 
open for their adoption—to increase their capital, to amalgamate, or to wind 
up. At the last meeting, held in June last, it was estimated that their 
losses amounted to five lacs of rupees, but that estimate was framed on the 
market rates prevailing at that time. Since then things had, however, 
improved,so that they would not now at the worst lose about one-fourth 
of that amount. If the shareholders agreed to the proposition for amalga- 
mating with the National Bank, it would be necessary for them to wind up 
the Indo-Egyptian and London Bank. The terms on which the amalga.- 
mation was to be made was that the stock of the National Bank should be 
taken at par, and as the paid-up capital of that Bank was Rs. 250 ashare, 
every shareholder of the Indo-Egyptian Bank would be entitled to two 
shares for every five shares he now held. He assured the shareholders that 
the National Bank stood very high in the estimation of commercial men in 
Calcutta, and to amalgamate with it was probably the best thing the share- 
holders could do, when from the position of the two establishments it would 
be second to none in Bombay. He understood that three of the native 
gentlemen on their boara of directors were going to join the local board of 
the bank for the purpose of looking after the interest of the shareholders 
in Bombay. In the event of the proposition being agreed to, and the 
amalgamation carried out by the end of the year, the shareholders would 
be entitled to share in the dividend accruing from the profits made by the 
National Bank for the half-year ending on the 30th June next. The 
Chairman then alluded to a statement prepared by the manager, Mr. 
Hogarth, which bore out his assertion as to the improved state of the 
affairs of the bank since the last meeting. 

1t was then proposed by Sydney Smith, Esq., M.D., and seconded by 
Premchund Roychund, Esq.—* That this bank be amalgamated with the 
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National Bank of India, Limited, on the basis of the terms previously 
agreed to between the board of directors of both banks.” 

On the motion being put by the Chairman, it was carried unanimously. 

The Chairman then put the next resolution, which was also carried 
unanimously. It was proposed by Cowasjee Hormusjee, Esq., and seconded 
by F. B. Cama, Esq.,—“ That the board of directors of this bank be and 
are hereby authorized to take such steps as shall be legally necessary 
effectually to carry out the amalgamation agreed upon, and with that object 
to wind-up the Indo-Egyptian and London Bank, Limited.” 

The Chairman then observed that the National Bank of India had been 
one of the few banks which had passed through the late crisis scatheless, 
and that they did not expect to make any bad debts this year. They had 
a reserve fund of Rs. 81,009 : it was certainly not a very large sum, but it 
showed they were in a. healthy condition. Mr. Windram, the agent of the 
National Bank of India in Bombay, wko was present at the meeting, 
informed him that the shares were at a premium of Rs. 26 each in Calcutia, 
which on the nominal capital was about 5 per cent., and were increasing 
in demand. 

The Chairman then asked Mr. Windram to afford the shareholders any 
further information he could respecting the National Bank of India. 

Mr. Windram stated that he had been connected with the bank since its 
commencement, since which time it had been steadily increasing in public 
estimation. It was the only bank that had been established in Calcutta 
for many years, and with the exception of the Bank of Bengal was alinost 
the only bank with a local proprietary there. The bank had earned 12 to 
13 per cent. in Calcutta for the half-year ended 30th June last without 
incurring any losses there,—the small amount of loss, which had been 
more than provided for out of the half-year’s profits, having arisen entirely 
in consequence of two bills purchased in Bombay. He further stated that 
having the London and Westminster Bank as their London agents was of 
great benefit to the bank, and a further accession of strength in Bombay 
would add to the bank’s standing and position, 

A vote of thanks to the Chairman terminated the proceedings. 





IMPERIAL OTTOMAN BANK. 

A GENERAL meeting of shareholders was held at the London Tavern, on 
the 29th November (Sir W. Clay in the chair), being adjourned from 
the 15th, in order to enable the directors to consult with their Paris col- 
leagues as to the terms upon which the proposed new shares should be 
issued. The proposition of the board, it will be remeinbered, was that 
the shares should be issued at a premium of £2. 10s. each, and allotted 
pro rata among the shareholders, which was objected to by the meeting 
of the 15th, when an almost unanimous opinion was expressed by the 
proprietors present that the shares should be offered to the shareholders at 
par, whereupon an adjournment was agreed to for the purpose above stated. 

The Chairman stated that the directors had in the interim since they 
last met considered and reconsidered the subject, and consulted their 
French colleagues, without whose concurrence they could not consent to 
any alteration in the terms originally proposed. The committee were still 
of opinion that the propositions they submitted were for the best interests 
of the bank. At the same time they acknowledged the full right of the 
sharebolders to negative or to modify any resolution brought forward by 
the board. They might think that if the entire body of shareholders was 
consulted, the majority might be disposed to concur in the views of the 
directors, but as only those who were present at the last meeting could 
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attend now, and as therefore the decision of the shareholders who were in 
attendance must be accepted, the board would pay respect to it whatever 
it might be. He believed he was right in stating that the opinion of the 
meeting, as collected on the previous occasion, was in favour of the increase 
of capital by the issue of new shares (hear, hear); but that they should 
be issued at par instead of at £2.10s. premium. (Cheers.) The course he 
proposed to take was to submit the same resolution as before, to which 
some shareholder would, no doubt, move an amendment, and if that 
amendment was carried, the directors, whatever might be their own opinion 
on the subject would feel bound to give effect to it. (Cheers.) He urged, 
however, that due-weight should be given to their French colleagues, 
among whom were some of the first financiers and capitalists in Europe, 
and who went entirely with the English directors in the propriety of creat- 
ing a large and ample reserve by means of the premiums on new shares, 
instead of waiting for the slow process of building up a reserve by yearly 
accumulations of 4 per cent. on profits. After pointing out the importance 
of an ample reserve, as giving increased security to the institution, and 
conducing to future profits by the increased confidence it would create, 
he held that the proposal of the directors would not be, as one gentleman 
had said, a mere taking the money out of the pockets of the shareholders, 
but would be creating a reserve from what might be regarded as entirely 
an extraneous source; for whatever shares were not taken by the share- 
holders would be readily taken by the public, and thus, without touching 
upon their capital or their dividends, they would have a reserve at once, 
and at the same time the introduction of new partners who were williug 
to pay a good premium to join them. Then if an ample reserve was 
important to other banks, it was most especially so in the case of the 
Imperial Ottoman Bank. They were not without funds. They had heard 
recently of a projected Bank of Turkey, and they could scarcely doubt 
that those who desired to enter into rivalry with them would gladly hail 
the fact that the shareholders had resolved not to avail themselves of the 
opportunity now afforded of establishing a surplus reserve. No doubt the 
issuing the shares at par would give to the shareholders a large present 
profit (hear, hear); but it would be at the expense of future profits. 

Mr. Druce (director) moved the same resolution which was submitted 
and negatived at the previous meeting, and explained, as the chairman 
had then done, the reasons for increasing the capital of the bank, and the 
advantage of raising it on the terms and in the manner proposed by the 
board. 

Mr. Stewart (another director) seconded the motion, and from his own 
experience in Constantinople gave reasons in favour of the proposal of the 
directors, based principally upon the special banking requirements of 
Turkey, which he explained, urging that a large reserve would enable 
them to avail themselves of opportunities of doing profitable business as 
they arose, and bring deposits to the bank which, as the shareholders were 
aware, was an important source of profit. What they required was to satisfy 
the Turks that their deposits were not only safe, but could be repaid at 
any moment. 

Mr. Davis gave credit to the committee of management for having 
acted most honourably in the matter, but the simple question was, were 
the shareholders prepared to pay £12. 10s. for a share which they were 
entitled to have at £10.? The explanations which had been given showed 
that what was called a reserve was no reserve, but part of the capital of 
the bank, to be invested in loans to the Turkish government and in carry- 
ing on the other ordinary operations of the institution. If £2,000,000 
paid-up capital, with £2,000,000 more to fall back upon, was not sufficient 
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to create confidence in Turkey, certainly £160,000, under the name of a 
reserve, would not doso. He concluded by moving that the new shares be 
issued to the shareholders pro rata at par. 

Major Roes seconded the amendment. 

Mr. G. 8. Potter supported the vriginal motion, observing that so far 
from the proposition of the directors taking £2. 10s. a share out of the 
pockets of the shareholders, it was, in fact, a proposal for giving them for 
£12. 10s that which was worth from £15 to £16 in the market. 

Mr. Maitland objected to the rapidity with which it was proposed to 
call up the new capital, believing that it would have the effect of throwing 
a great number of shares upon the market. 

Mr. M‘Dougal asked whether the directors had not, since last meting, 
received protests from various shareholders against issuing the new shares 
at a premium of £2. 10s., and expressed an opinion that under the statutes 
the meeting had no power to pass a resolution to that effect, inasmuch as it 
would deprive the shareholders of rights which were secured to them by 
the statutes. 

The Chairman replied that the large number of letters addressed to the 
board were in favour of the directors’ resolution, but whether or not, those 
protests were of no value, one way or the other. He believed the meeting 
had the power, if they pleased, to direct the issue of the shares at a pre- 
mium. 

The amendment was then put and carried by a majority of at least ten 
to one. The amendment was then put as asubstantive motion and carried 
unanimously, and incorporated with the resolution of the directors as to 
the time for calling up the money. 

A formal resolution for modifying the statutes to enable the company to 
set aside any sum to the reserve out of profits which the shareholders in 
general meeting may determine, instead of confining it to 10 per cent. per 
annum, was proposed by Mr. Bruce and adopted, it being explained that 
the assent of the Ottoman Government would be required to give validity 
to the alteration. 

A vote of thanks to the chairman and directors concluded the pro- 
ceedings. 





BRAZILIAN AND PORTUGUESE BANK. 


Aw extraordinary general meeting of the shareholders of this company 
was held on the 29th November, at the bank, St. Helen’s Place; Mr. G. 
T. Brooking in the chair. f 

The secretary, Mr. G. Temple, read the notice and the minutes of the 
previous meeting and the report, which was as follows :— 

“The directors, desirous to meet the wishes of shareholders, ex- 
pressed at the last general meeting, have on this occasion called an 
extraordinary general meeting to submit their report on the progress of 
the business of the bank. 

** The result of the business for the half-year since the last yearly 
accounts were made up and presented to the Shareholders, has been satis- 
factory, as it enables the directors to give to this meeting the gratifying 
assurance that the original capital has been re-instated, (which had been 
impaired to the extent of £19,716. 14s. 4d.,) besideswhich a profit has been 
made, which the Directors, however, do not, in the interest of the bank, 
consider it expedient to apply to the declaration of an interim dividend, 
in view of the uncertain and protracted iiquidation of the claims on the 
bankrupt estates at Rio de Janeiro, and the adverse fluctuations of the 
currency there. 
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“ The banking business, as conducted at Rio Janeiro, presents some 
objectionable and dangerous features, which are certain in their operation 
to undermine the stability and very existence of banking establishments. 
It has been the persistent policy of this board, in the interest of the bank, 
to avoid a course, although sanctioned by public opinion there, which has 
been attended with such fatal results, and to adhere strictly to sound 
principles and legitimate banking business, which in the end likewise best 
promote the commercial and trading interests of the country. This policy, 
however, obliges the bank to move with extreme caution and circumspec- 
tion, and does not permit the realization of immediate large protits, while 
the directors feel quite sure that it will conduce to the true interest of 
the shareholders, who will ultimately be rewarded by permanent sitis- 
factory results.” 

The Chairman, in moving its adoption, observed that the present meet- 
ing was called in accordance with the wish of the shareholders to meet 
half-yearly instead of annually. He should have been glad if, in addition 
to stating that the business of the bank was satisfactory, the board could 
have recommended the payment of an interim dividend. On the 28th of 
February, to which date the accounts were made up, the board made what 
they considered a fair and proper estimate of the sum necessary to cover 
outstanding losses. The £47,000 set aside on the previous account for that 
purpose had been commented on by the local directors at Rio de Janeiro, 
who were of opinion that the board had exaggerated the losses of the bank. 
On further consideration, however, they did not think fit to alter their 
opinion ou the subject, and they now regretted to have to inform the 
shareholders that from circumstances entirely beyond the control either of 
the Loudon board or the present local directors, they were compelled, after 
replacing £19,700 to reinstate the capital, to reserve the additional profits. 
The explanation was this. After the occurrence of the crisis at Rio, in 
September, 1864, the Brazilian government took the exceptional course of 
issuing a special commission to take charge of the estates of the houses 
which had failed, instead of allowing them to pass in the ordinary manner 
into the bankruptcy court, and, as a necessary consequence, they ap- 
pointed special accountants acting under the commissioners, and it so 
happened that the accountant appointed in connection with the estate of 
Suoto, which was largely indebted to the company, had absconded, carrying 
off a sum of money variously estimated from £50,000 to £80,000, and the 
whole of the b:oks. The consequence was that not only had the bank to 
suffer the immediate loss of the money due, but they had no means what- 
ever of ascertaining the assets of the house, or of prosecuting any inquiry 
iuto the matter. All attempts hitherto made to trace the fugitive had 
failed, and thus it was imperative on them to reserve a sum sufficient to 
enable them to meet the additional liability thus cast upon them. Had 
not this untoward occurrence taken place they would have been in a posi- 
tion to have declared a dividend for the half-year at the rate of 3 per cent. 
The depreciation of the currency alluded to in the report would not have 
weighed much with the directors if they had not had to make provision for 
bad debts; but, taking that fact into consideration, and also that the fluc- 
tuations in the course of exchange had ranged from 222 to 26 and 27, they 
felt it necessary to reserve the additional profit they had made for the 
present. He also alluded to the serious difficulties the bank had to contend 
with, carrying on the business, as they did, on sound banking principles, 
instead of entering on speculations which would lock up their capital, and 
prevent their securities from being immediately available. Asan instance 
of the impolicy of departing from the principles which should regulate the 
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conduct of a bank of issue, he quoted an extract from the speech of ‘the 
Finance Minister of Brazil in introducing his budget to the Chamber of 
Deputies, premising that the budget speech was prepared and left in his 
portfolio by the late Brazilian minister, and found and adopted by the 
present minister. Referring to the position of the Bank of Brazil, which 
was in fact the national bank, and to the principles which should guide the 
conduct of a bank of issue, the finance minister said :—“ These principles 
were established by the law which created the Bank of Brazil, but, either 
because its administrators were ignorant of the mechanism of banks of 
issue, or because they were dissuaded from them by the pernicious influence 
of external interests, the intention of the law has been badly executed. In 
place of always preserving the capital available at their disposal, they have 
locked it up, filling their portfolio with securities which by the uncertainty 
of payment at maturity could not serve as a set off to their liabilities—the 
notes which they had issued. The institution has degenerated from a bank 
of circulation and discount; it has converted itself into an institution for 
grantiug loans at long dates. Two-thirds of its portfolio represents un- 
available capital; the greater part is lent ont to parties engaged in agri- 
culture (planters), which can only be repaid slowly by means of the revenue 
of their estates, and never by the rapid and constant reproduction of a 
moving capital, the only system upon which the issue of notes payable at 
sight ought tobe based. This vice has its root in the exaggerated expansion 
that has been given to credit.”” Since September, 1864, the time the crisis 
occurred at Rio, the Brazilian government had authorised the suspension 
of cash payments by that bank, and they still remained suspended. The 
directors of the present institution had that great difficulty of the expansion 


of credit alluded to by the finance minister to contend with; high rates — 


were expected for money, and an undue allowance was made to depositors. 
That being the condition of things at Rio de Janeiro and this bank conduct- 
ing its business on strictly banking principles as a discount establishment, 
they had necessarily great difficulties to contend with, and their profits 
were not made so quickly. At the same time, the business they did was of 
the soundest description, and calculated in the long run, not ouly greatly 
to benefit themselves, but the country also. It was therefore with great 
satisfaction that the directors were able to report that their capital was 
intact and not locked up, every one of their securities being immediately 
available. In conclusion, he expressed his belief that if the shareholders 
exercised a little patience they would be rewarded by finding that they had 
entered upon a most profitable undertaking. 

Mr. J. Knowles seconded the motion. 

In reply to a question from a shareholder, 

The Chairman stated that the net profits made.during the half-year 
amounted to £34,000, £19,000 of which was required to reinstate the capital, 
and that of the other £15,000 about £8,000 represented the liabilities of 
the Souto estate to the bank ; and that sum being reserved there remained 
a net profit of £7,000. (Hear, hear.) 

The report was adopted unanimously, and 

A Shareholder, in moving a vote of thanks to the chairman and directors, 
expressed the satisfaction of the shareholders at the courtesy of the board 
in at once yielding to their request for a half-yearly meeting, and the con- 
fidence they had in the future of the undertaking, as well as their sense of 
the admirable prudence with which the affairs of the bank had been con- 
ducted. 

The motion having been seconded, was carried by acclamation, and the 
chairman having acknowledged the compliment, the proceedings terminated. 
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Bank of British Nerth America. 


BANK OF BRITISH NORTH AMERICA. 


Tne general meeting of the proprietors of this bank was held on the 5th 
December, at the office of the corporation, St. Helen’s Place, Bishopsgate 
Street; Mr. W. Bromley Hume in the chair. 

The Secretary (Mr. M’Nab) having read the notice convening the 
meeting, proceeded to read the report, which was as follows :— 

‘The British North American provinces have this year been favoured 
with a harvest most abuidant in quantity and excellent in quality. The 
crops of wheat, barley, and of all kinds of farm produce have proved the 
best that have been secured for several years, and the farmers have found 
a most ready market in the United States for all their surplus produce at 
highly remunerative rates. The improved position of the agricultural in- 
terest, coupled with an extraordinary demand from the United States for 
almost all imported articles, has caused a considerable revival in the whole 
trade and commerce of the country, and this has had a favourable influence 
upon the business of the bank, which at the present time is in a more active 
and healthy condition than it has been for many years past. After a most 
careful examination of all the returns received from the branches to the 
latest date, and estimating the results ef the business for the remainder of 
the year, your directors have every reason to anticipate that the profits will 
compare favourably with those earned in 1864. They have, therefore, 
declared out of the estimated net profits of the current year the usual half- 
yearly dividend of 30s. per share, being at the rate of 6 per cent. per annum, 
which will be payable, free of income tax, on and after the 5th January 
next. 

The Chairman,in moving the adoption of the report, congratulated both 
himself and the meeting that on the first occasion on which he had the honour 
of presiding he was the bearer of good tidings in regard to the provinces in 
which their bank was mainly interested. As the report informed them, the 
British North American provinces had been blessed with a fine harvest of 
every kind of grain, while, owing to the necessities of their neighbours in 
the United States, they had found a ready market for the produce, and had 
realised large profits. The money value of the crops of the British North 
American provinces in 1865 was estimated at two and a half to three times 
what it was in 1864. In addition to the large margin of profit derived from 
the grain crops, they had found an excellent market for cheese, poultry, 
cattle, horses, skins, and other articles of produce. The condition of the 
farmers must therefore be said to be highly satisfactory, while on the other 
hand, owing to the sudden cessation of the civil war in America and the 
exhaustion of the stocks of all articles of use and consumption in the 
Southern States, there had been a great demand for merchandise of every 
description, and the merchants had therefore participated in the general 
prosperity. The lumber trade, though perhaps not so profitable as some 
other branches of industry, had been fairly remunerative, and was in a 
generally healthy condition ; so that taking all these circumstances into 
account it was considered that the provinces had never been so prosperous 
since 1856 as they were at present. (Cheers.) He would not, however, advise 
them to be over sanguine, because there might be many circumstances 
atising which would interfere with their permanent prosperity, and for his 
part he never could believe that there could be any permanent prosperity 
in those provinces until every vestige of the usury laws was swept away, and 
until those clauses in what must have been called ironically the Free Bank- 
ing Act were repealed which entirely prevented banks in those countries 
from realising the full value of their capital. It certainly was astonishing to 
him that in a country like Canada, or in any of the provinces which, as far as 
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the development of their resources was concerned, were only in their infancy, 
laws should have been enacted tending to restrict the flow of capital into 
them, and therefore it was that he hoped speedy legislation would put an 
end to a state of things so anomalous. They were aware, also, that the 
reciprocity treaty between the British North American provinces and the 
United States would expire next March. At present the total exports of 
Canada amounted to 42,000,000 dollars, of which more than half, namely, 
23,000,000 dollars, went to the United States; so that the repeal of that 
treaty could not take place without its interfering at all events with the 
trade of the country. Some thought the anticipated evil had been exag- 
gerated, and that Canada would easily find other customers for the portion 
of its exports which might be thrown on its hands in consequence of the 
abrogation of the treaty ; but whether that were so or not, he believed that, 
looking to the extent of the trade between the two countries, it would be 
renewed in some shape or other, and that if ever free trade principles were 
not sufficiently advanced at Washington to procure the unrestricted inter - 
course of the commercial community, the United states government would 
hesitate before it attempted to destroy a portion of its commerce, attended 
with such advantages on both sides of the line. (Hear, hear.) He con- 
cluded by the usual motion. 

A Shareholder asked whether the directors had any information to give 
with respect to the branch banks which had been established at Vancouver’s 
Island and Br.tish Columbia ? 

The Chairman said he was happy to be able to announce to the meeting 
that the branch bauks on the coast of the Pacific had up to the latest date 
contributed very handsomely towards the gross profits of the company. 
He had, he might add, no doubt that when those branches were firmly estab- 
lished the good results which had been anticipated from them would be 
fully realised. To show that the directors had not lost sight of the ex- 
pediency of placing them on a sound footing. he might mention that they 
had, some time ago, instructed their general manager to proceed, during the 
comparative leisure of the winter months, toSan Francisco and Victoria, 
and to give them the benefit of his very large experience with respect to 
their present state and future prgspects. Before he sat down he wished to 
express his great regret—a regret in which he was sure the shareholders 
generally participate —at the death of their second agent, Mr Sutherland, 
who had unhappily lost his life on board a steamer while returning to San 
Francisco from a mission on which he had been sent on the business of the 
company. 

The report was then adopted, a dividend was declared for the half‘year 
at the rate of 30s. per share, and the proceedings terminated with the usual 
vote of thanks to the chairman. 





NEW ZEALAND BANKING CORPORATION. 


Tue half-yearly general meeting of the shareholders of this company was 
held on the 6th December, at the offices, Cushion Court, Broad Street; 
Mr. Hankey in the chair. 

The Secretary (Mr. P. Reed) read the notice convening the meeting, 
and also the report. 

The report showed a net profit in the half-year’s operation of £4,267.9s.2d., 
which is an increase at the rate of £1,469. 9s. 6d. per annum in the divisible 
net profit of the past half-year. A dividend was recommended at the rate 
of 10 per cent., which will absorb £2,749. 3s. 3d. of the profit, and, after 
£1,000 has been carried to the reserve fund, and some other expenses met, 
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a balance of £291. 1s. 5d. remains to be carried forward to the next account, 
The directors further reported that they had received the colonial act of 
incorporation, to which they were giving their daily consideration. 

The Chairman in moving its adoption said, that since they last met they 
had made excellent progress. One branch only was not doing very bri- 
liantly, being a young branch. Still it held its own; and the manager was 
very sanguine that ultimately it would do an excellent business, being 
situated in the very centre of the gold rushes. They had heard the report 
read, and the only remark he had now to make was one in reference to that 
part which referred to the receipt by the board of the colonial act of in- 
corporation. It was stated that the directors were giving their immediate 
attention to its terms, and that immediate attention had taken the shape of 
sitting almost daily. In a few days a circular would be issued, to which 
the board would call the best attention of theshareholders. As that circu- 
lar, which would contain the full views of the board, would be issued 
so shortly, it was unnecessary to detain the meeting by entering into a 
discussion upon the subject at present, and he would therefore content him- 
self with saying that he believed it would advocate an extension of the 
bank, in order to take advantage of those benefits which the local act 
conferred upon them. He begged to move the adoption of the report. 

Mr. Durham inquired how long the charge for preliminary expenses was 
to remain as an annual one ? 

The Chairman replied that they were clearing off those expenses at the 
rate at which they started, namely £227 a year, which would extinguish 
them in ten years from the commencement. 

Mr. Durham also inquired what had become of the 5s. premium on the 
second issue of shares, as he did not see it specified in the balance-sheet. 

The Chariman informed the hon. proprietor that by a vote of the share- 
holders twelve months ago it was placed to the reserve fund, and was 
included in that item in the accounts. The reserve fund would in conse- 
quence be £5,000 instead of £4,000, at which sum it now stood in the 
balance-sheet. 

Mr. Alderman Hale seconded the resolution. He observed that he was 
one of those who took some hundreds of shares when at 5s. premium, and 
still held them. (Hear, hear.) He had seen nothing whatever to shake 
his confidence in the bank, and he thought with judicious management and 
increased capital they would reap a large return. There was ample em- 
ployment for much larger capital in connection with this corporation in 
New Zealand than they at present possessed, and he was persuaded that a 
call would prove most advantageous to the interests of the shareholders. 

The report was then adopte:l unanimously, and a dividend at the rate of 
10 per cent. per annum declared. 

Mr. F. Levi and Mr. J.J. Russell, the retiring directors, were re-elected 
and the auditors’ remuneration was fixed at 25 guineas each. 

A cordial vote of thanks to the chairman concluded the proceedings. 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue usual half-yearly meeting of proprietors was held on the 8th ult., 
at the London Tavern; Mr. Fane De Salis in the chair. 

Mr. W. M. Young, the secretary, having read the advertisement con- 
vening the meeting, 

The Chairman said the object of their meeting was simply to declare a 
dividend. On these occasions, as directed by the deed of settlement, they 
did not submit apy report or accounts, but in lieu, with a view to inform 
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the proprietors as fully as possible of the transactions of the bank for the 
current half-year, a short abstract of the profit and loss account made up 
for the half-year ending 30th June was circulated amongst them. From 
this document it appeared the directors were able to recommend in 
the first place, that a sum of £5,000 be placed to the reserve fund, 
which would then amount to the satisfactory sum of £95,000, and 
also the payment of the usual dividend after the rate of 8 per cent. per 
annum, (Hear.) Before submitting a resolution declaring the dividend 
he would offer a few remarks upon the transactions of the past half-year ; 
and he would frankly tell them, in the first instance, that the statement 
circulated among them was in ail respects perfectly satisfactory to the direc- 
tors, with one exception, namely, that the net profits this half-year did not 
amount to quite so much as they did in the corresponding half-year of 1864. 
This was easily explained; it resulted from the disturbances which had 
occurred in the commerce of India. Tothis he had specially referred when 
they met there on the last occasion, and had then pointed out that although 
India had for some years past absorbed the major part of the gold produced 
in Australia, its commercial distress appeared seriously to curtail its power 
of purchasing specie; hence many of the shipments of gold which 
they in the legitimate prosecution of their business had made to the 
East had not turned out as remunerative as usual ; indeed, so extraordinary 
was the disturbance of trade in India that some of their gold shipments 
were not saleable there at all, but had to be sent home for realization. He 
had told them candidly at the last meeting that if this state of things con- 
tinued it must have an unfavourable effect on their profits, and the result 
had been a difference equal to about £1,000 between the profits of the half- 
a! under review, and the corresponding period of the previous year. 

ith this diminution of profit, when they considered the large sums of 
money which had been lost this year by other banks as well as private 
houses in India, he thought they had no great reason to be dissatisfied. 
Having explained this matter he would now refer to that part of the world 
which concerned them more immediately, namely, the Australian colonies, 
and here he had nothing but what was satisfactory to detail. (Hear, 
hear.) In the first place, then, referring to the commerce of the colonies, 
he thought he might with truth state, that at few periods in their his- 
tory had their trade, which was the substructure of the bank’s business, 
been in a more sound and healthy state. It was gratifying to reflect 
that the two branches of industry on which the wealth and prosperity of 
Australia chiefly depended— namely, its gold-producing and its wool-pro- 
ducing interests—stood in a far more satisfactory position than they did 
when they met there six months ago. As regards gold, the trade with 
Tndia had now revived, and its markets were again open to the produce of 
the Australian mines. Wool, on the other hand, which, as justly remarked 
by a proprietor at the last meeting, was of more importance than gold 
to Australia, had recovered in price, sympathisiug with the rise in cotton. 
Six months ago it had touched a lower price in the London market 
than it had reached for years; now it was quoted from 2}d. to 3d. 
per pound higher than when they last met. When they reflected how 
large anumber of the constituents of the bank 7 not only for 
their profits but their incomes on those two great Branches of colonial 
industry, they would agree with him that the improvement which had 
taken place was a cheering circumstance. (Cheers.) Turning to their 
own affairs, he had nothing but what was satisfactory to communicate. 
Their business was extending, and their inspector, Mr. Bramwell, whose 
zeal and anxiety to promote the interests of the bank could not be too highly 
spoken of, by his last letters informed them that both their circulation as 
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well as their deposits had very largely increased, and he (Mr. Bramwell) 
attributed this gratifying fact in a great measure to an arrangement he 
had made to supply Her Majesty’s government at Melbourne with funds 
to enable them to discharge their public obligations, pending the solution 
of the differences which had unfortunately arisen between the two branches 
of the legislature, the nature of which the proprietors had no doubt heard 
and to which therefore he would not further refer. One of the effects of 
that arrangement, Mr. Bramwell stated, would be to secure virtually to 
them the exclusive possession of the government account. (Hear, hear.) 
And the shareholders would readily understand its value when he told 
them that the revenue and expenditure of the colony of Victoria amounted 
to £6,000,000, all of which would pass through their bank. (Hear.) Mr. 
Bramwell indulged in warm anticipations of the great benefit the company 
would receive from that account ; and he might tell them that he (the chair- 
man) in conjunction with the other directors, had that confidence in the 
judgment of their inspector, tested as it had been by nearly fourteen years 
of faithful service and successful management, that they believed his anti- 
cipations would be realised. For his part, he trusted that when they met 
next these prognostications of Mr. Bramwell’s would assume a tangible 
shape, in the form of a satisfactory balance-sheet, which the board would 
have great pleasure in presenting to the shareholders. The arrangement 
with the government, as well as the political differences to which he had 
referred had been, as they had no doubt heard, much commented upon in 
the Melbourne papers; but the shareholders would, he was sure, feel that 
he was exercising a wise discretion by abstaining from any observations on 
subjects which were of a political character, and for this reason, that the 
politics of the colonies did not concern the bank, and it was no part of their 
business in any way to discuss them. (Hear, hear.) He would, therefore, 
content himself with observing that he felt satistied, even those gentlemen 
who had se severely censured the advances made by the bank, when the pre- 
sent political difticulty was over would be the first to admit that it would 
have been a serivus calamity for the colony of Victoria, if, through party 
strife, its public credit had been in any way allowed to be blown upon, 
and that they, the shareholders of this bank, who had come forward to 
advance money for the purpose of enabling the government to defray its 
necessary expenses, in lieu of censure, deserved well of the whole Victorian 
community, and were entitled to receive the thanks of a colony in which 
their capital was invested, and in the prosperity of which, he might add, 
they must always feel the warmest interest. He would now conclude by 
moving the declaration of a dividend at the rate of 8 per cent. per 
annum, and he would be happy, so far as he could consistently with the 
interests of the bank, to answer any inquiries or give any further 
information in his power. 

Mr. G. C. Eagie seconded the motion, and observed that it would be 
satisfactory if the chairman could assure them that they were not likely 
to be involved in any loss consequent on the arrangements entered into 
with the colonial government. Much alarm existed on this point in the 
minds of several proprietors. 

Mr. Foster Fitzgerald asked whether the prognostications of prosperity 
held out to them could be regarded as of a permanent character, so that 
they might soon look for an increased dividend. The reserve was now 
£95,000, and although he liked safety, and although the chairman was 
noted for his extreme caution, he did not see any real advantage in having 
too large a reserve ; he hoped, therefore, that the chairman would inform 
them that when it reached say £100,000 the directors would be satisfied 
with that amount, and increase the dividend. 
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A Shareholder inquired if the money advanced to the government of 
Victoria had been repaid. 

The Chairman suggested the expediency of not embarking, under the 
present political circumstances of the colony, in any discussion on the ar- 
rangements entered into with the Melbourne government, from which the 
inspector anticipated such advantages. As regarded the amount of the 
advance, he might state that, in point of fact, at the date of their last ad- 
vices the government had actually a considerable sum at its credit. Of the 
safety of the advance the directors did not entertain the slightest doubt. 
With respect to Mr. Fitzgerald’s inquiry, the board could in no way 
pledge itself to increase the dividend ; but if the inspector’s anticipations 
were realised, they thought, at the annual meeting in June next, a bonus 
might be distributed in addition to the usual dividend. (Hear, hear.) 

The motion declaring the dividend was then carried, and the meeting 
concluded with the usual vote of thanks to the chairman and directors. 





LONDON AND RIVER PLATE BANK, LIMITED. 


Tue third annual general meeting of the shareholders of this bank was 
held at the South Sea House on the 11th December ; Mr. John Hackblock 
in the chair. 

The following report was taken as read :— 

“ The directors in presenting for the third time their annual report to 
the shareholders, have again the satisfaction to announce the continued 
progress and success of the bank. The accompanying statement of accounts 
and balance-sheet exhibit that after payment of interest on deposits, and 
all expenses, besides amply providing for all casualties, they are able to 
write off the remainder of ‘ preliminary expenses,’ £4,274. 3s. 3d.—to add 
£26,000 to the reserve fund, thus raising this amount to £70,000—they are 
enabled to recommend a dividend of 5 per cent., anda bonus of 5 per cent., 
which, with the 5 per cent. ad interim dividend already paid (26th June 
last) for the first six months, will make together 15 per cent. for the past 
year, and leave a sum of £3,144. 10s. 1d. to be carried forward to profit and 
loss new account in addition to the rebate of £21,951. 11s. 6d. The direc- 
tors have great pleasure in stating that Senor Don N. de la Riestra, who 
acted as consulting director at Buenos Ayres, whose valuable services have so 
greatly contributed to the success of the bank, is now on a visit to this 
country. The directors, therefore, deem it a fitting occasion to express how 
highly they appreciate the invaluable efforts of their esteemed colleague to 
advance the prosperity of the bank. The directors have the pleasing duty 
of acknowledging the pre-eminent success of the Buenos Ayres branch, 
which they mainly attribute to the zeal and ability of their manager, Mr. 
J. H. Green. They have also pleasure in recording the very satisfactory 
report Mr. Green sends of the efficiency and uniform good conduct of his 
staff. The success attending the experiment of appointing a consulting 
director at Buenos Ayres induced the directors to make a similar appoint- 
ment at Monte Video, having succeeded in obtaining the valuable aid of 
Mr. James Lowry, from whose well-known prudence and local knowledge 
they augur the most beneficial results. The domestic war in this republic 
has happily ceased. Brighter political prospects prevail. ‘The management 
has been confided to Mr. T. H. Jones, the result of whose appointment, thus 
far, has proved most satisfactory, and fully justifies the directors in the 
anticipations they have before expressed of the value of this branch. The 
directors, acting on the resolutions passed by the shareholders on the 16th 


4 
a 
2 
% 
H 
& 
4 


weenre ent 


hs At ante 








peared 


x ee ieee enh 











London and River Plate Bank. 39 


December, 1864, have decided on issuing, rateably among the proprietors, 
at a premium of 30s. per share, 20,000 shares of £25 each, being half the 
amouat authorised. The directors who retire from office on this occasion are 
Messrs. Elin, Fair, Hickie, and Howden, who, being eligible, offer them- 
selves for re-election. The dividend warrants, free of income tax, will be 
issued, payable on the 23rd December 1865.”’ 

The Chairman submitted that the report was so full that few observa- 
tions were necessary in moving its adoption. It was now within a few 
days of three years since the doors of the bank were opened at Buenos 
Ayres for business ; consequently, when they met in December, 1862, they 
had but nine months’ operations to exhibit. The result of those nine 
months was a dividend of 7} per cent. “Last December, at their second 
meeting, when they had the results of the first entire year to report, they 
paid a dividend of 11} per cent., and now at their third meeting they were 
enabled to declare, for the second entire year of their operations, a divi- 
dend of 15 per cent., which he hoped would be considered a success, 
(Cheers.) At the same time he must warn them against expecting that 
the pace of the bank would continue to be accelerated at the same rate. 
For his own part he was very well satisfied with things as they were—he 
should be glad to see them progress, and hoped they would—but he trusted 
their progress would be marked with prudence and safety, and that they 
would not attempt to go too fast. (Hear, hear.) The accounts showed a 
gross profit to the 3Uth September of £140,954. 13s. 9d., which, with 
£755. 2s. brought up from the last account, made up £141,709. 15s. 9d., 
which was the amount with which they had to deal. Those gentlemen 
who were present last year would remember that shortly before the meet- 
ing they had heard of serious commercial disasters at Rio, and as the most 
recent accounts from the Plate then at hand, afforded no means of knowing 
what would be the effect on that side, the directors thought it prudent to 
place a considerable sum in suspense to provide for whatever casualties 
miglit occur. He was happy to inform them that the sum so set aside had 
been amply sufficient to meet all casualties that had arisen during the past 
year, and as the experiment was so successful the directors had repeated 
it this year, the only difference being that they had done so to a much 
larger extent, inasmuch as their business having so much increased, their 
liabilities were proportionately larger. In regard to the expenditure, the 
total charges in London and at the branches for the twelve months 
amounted to £24,853. 15s. 7d. against £17,662 in the previous year. Some 
remarks were inade at the last meeting about the expenses, but he believed 
they were satisfactorily answered by the explanation that their expenses 
were for a whole year, whereas the practice of most other banks was to make 
up the accounts half-yearly. At the same time he stated that the amount 
had struck him as being heavy, and that having consequently gone through 
all the items himself he was able to assure the shareholders that they were 
all taken with the strictest regard to economy. He had in like manner 
gone through every item this year with the same result, and he was 
satisfied that if they were to go through the entire charges, item by item, 
they would not find them in any way excessive. It was to be remembered 
that they had a largely increased staff, and that living of every kind was 
much more expensive at the Plate than in England. They had to pay much 
heavier salaries than bank clerks received here, and had had to increase 
them to enable their employés to meet the increased cost of living, and 
other expenses. The directors had written off £319 on account of bank 
premises and furniture, and £4,274. 3s. 3d., the balance of preliminary ex- 
penses. It was originally understood that the preliminary expenses should 
be spread over several years and be written off by annual instalments, 
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but the board thought it better to get rid of the item altogether, and had 

therefore written the whole off. (Cheers.) In addition to this they 

had placed the handsome sum of £26,000 to the reserve, making it. up 

from £44,000 to £70,000. Ofthis reserve, 38,000 had actually been taken 

from profits and not from the issue of new shares. (Hear, hear.) After 

paying the 5 per cent. ad interim dividend in June last, it was now pro- 

posed to pay a dividend of 5 per cent., and a bonus of 5 per cent., making 

altogether a division of 15 per cent. for the year. The dividend and bonus 

now proposed would absorb £40,900, leaving a balance of £6,141 to be 

carried over to the current account for rebate of bills, &c., which was a 
large allowance. He was pleased to tell them that Mr. Riestra, the con- 

sulting director from Buenos Ayres, to whom they were much indebted 
for the valuable assistance he had given to the bank at the River Plate, 
was present. That gentleman had joined them from the beginning, and 
Mr. Green, the general manager at Buenos Ayres, had repeatedly acknow- 
ledged the valuable advice and aid which he had on all occasions rendered 
to him, and the benefit which the bank had derived. Senor Riestra’s whole 
life had been devoted to monetary matters; he had held the high position 
of finance minister, and possessing as he did the confidence of his country- 
men, he (the chairman) regarded that gentleman’s co-operation as one 
great element in the success of the undertaking. (Hear, hear.) Senor 
Riestra assured the directors that the bank was in a sound position at 
Buenos Ayres, that it was increasing daily in favour with the public 
there, and that its future prospects were most encouraging. (Hear, hear.) 
The domestic war which at this time last year raged at Monte Video had 
happily ceased (he did not speak of the war raging in the Argentine 
republic, but the domestic war in Monte Video), and their prospects there 
were now made brighter than they were. The branch there was on a 
satisfactory footing, the government were showing a desire to encourage 
all judicious enterprises, and had accorded to the bank the right of issuing 
notes, And the notes having gone out he hoped soon to hear that some of 
them had been issued. From these circumstances, and from the valuable 
assistance of Mr. Lowry, who occupied the same position at Monte 
Video that Senor Riestra did at Buenos Ayres, the directors looked 
forward with confidence to the successful working of that branch also. As 
to the new capital, the board had decided upon issuing 20,000 new shares 
at 30s. premium, which would add £30,000 to the reserve, making it up to 
£100,000. (Cheers.) He had only to add that Messrs. Elin, Faire, 
Hickie, and Howden, the directors retiring by rotation, offered themsel'ves 
for re-election, and would conclude by moving the usual formal resolution. 

Mr. Holt, deputy-chairman, seconded the motion. 

A Shareholder inquired whether the reserve fund of £100,000 would be 
invested in this country as a tangible reserve. 

The Chairman replied that the subject had been considered by the 
directors, but no decision had been arrived at. It was probable that the 
mouey would be invested on this side, so as to be available for any con- 
tingency that might arise. (Hear, hear.) The bank was, however, 
young, and it might be necessary for the present to deal differently with 
it; consequently he could give no positive pledge, but his impression was 
that it would be invested in securities here. (Hear, hear.) 

The motion was put and carried unanimously. 

A Shareholder, as a dealer in shares, said he had one cause of complaint, 
and that was that the shareholders were so persistent in holding, that he 
could not get any shares for his clients. (A Jaugh.) He congratulated the 
company on the progress of the business and the successful management. 

The dividend was then declared. 
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On the motion of the chairman, votes of thanks were accorded to Senor 
Riestra, the consulting director, and Mr. Green, the manager of the Buenos 
Ayres branch; to Mr. Lowry, the consulting director, and Mr. Jones, the 
manager of the Monte Video branch; and to Mr. Smithers, the secretary. 

The directors retiring by rotation were then re-elected, as were likewise 
the auditors, who were awarded £75 each for their services during the past 
year. In acknowledging their re-election, Mr. Vanner bore testimony to 
the admirable manner in which the accounts of the company were kept. 

A cordial vote of thanks to the chairman and directors, who were highly 
complimented for their prudent and successful conduct of the business of 
the bank, was carried by acclamation, and having been briefly acknowledged 
by the chairman the preceedings terminated. 

The Chairman afterwards announced that the first call upon the new 
shares would be made in January, and that the subsequent calls would 
probably be in March, May, July, and September. For calls paid in 
advance interest at the rate of 6 per cent. would be allowed. 





LONDON AND BOMBAY BANK AND GENERAL FINANCIAL 
AND INSURANCE AGENCY CORPORATION, LIMITED. 


Aw extraordinary general meeting of the corporation was held on the 20th 
December at the London Tavern, Bishopsgate street—Sir Edward Pearson, 
F.R.S., in the chair—for the purpose of passing certain special resolutions 
amending the articles of association of the corporation. 

The Secretary having read the resolutions, 

The Chairman said, before moving as a matter of form the resolutions, 
he desired to make a few observations merely for the purpose of placing 
before the meeting the object of the resolutions, and also the position in 
which the amalgamation that had been effected by the directors had placed 
the company. The amendment of the articles of association in the manner 
proposed had been rendered necessary by the amalgamation which had 
lately been effected with the London and Mediterranean Bank. The 
reason why the directors effected that amalgamation was with a view to 
strengthen the company ; for although they had a very large, important, 
and rich constituency in Bombay, yet they were not as strong on this side 
as it was desirable they should be. It was, therefore, deemed expedient 
that they should strengthen themselves by a fusion with another institution 
possessing very considerable resources, and in every respect offeriug most 
important advantages to the London and Bombay Bank. With regard to 
themselves, their position, he need hardly say, was one of very great pro- 
mise and hope. They had had, like every other institution during the last 
year, to undergo some trials. Gentlemen were aware of the commercial 
crisis which during a considerable period of last year prevailed in Bombay, 
and which affected commercial relations to a very serious extent. At the 
same time it was with great pleasure that he had to mention that, while 
many other substantial institutions suffered very severely during that 
crisis, he believed that no debt of any kind whatever had been contracted 
by their bank which was not met; and moreover he might also add that 
they had sustained no loss during the whole period of their banking opera- 
tions. (Hear, hear.) He thought this could not fail to prove a subject of 
great congratulation to the shareholders. (Hear, hear.) 

The following resolutions were then proposed and seconded seriatim, 
and unanimously adopted :— 

“1. ‘vo amend clause 2 of the articles of association, in the fifth and 
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sixth lines uf that clause, by striking out the words, ‘The London and 
Bombay Bank and General Financial and Insurance Agency Corporation, 
Limited, and substituting the words, ‘The London, Bombay, and Medi- 
terranean Bank, Limited.’ Clause 4, by striking out the words, ‘And all 
matters whick from time tv time appear to the directors to be expedient 
for attaining those objects.’ Clause 18, by striking out the words ‘twenty- 
one’ in the fourth and fifth lines of the said clause, and substituting the 
word ‘ thirty.’ Section 13 of clause 103, by adding, in the third line, after 
the word ‘ company,’ the words, ‘ except the shares of the company.’ Sec- 
tion 17 of the said clause 102, by adding in the fourth line, after the word 
* securities,’ the words, ‘except the shares of the company.’ Clause 120, 
by striking out the words, in the last line. ‘ or in such other manner,’ and 
substituting the words, ‘ except the shares of the company.’ Clause 121, 
by adding, after the word ‘expedient,’ the words, ‘except in purchasing 
the shares of the company.’ Clause 127, by striking out the word ‘two,’ 
in the last line of the said clause, and substituting the word ‘ three.’ 

“That the several regulations contained in clauses 4, 12, 65, 66, 67, 81, 
82, 85, 86; sections 1 and 2 and 19 of clause 102; clauses 104, 105, 106, 
131, 132, 133, 134, 135, 136, 137, and 138 of the articles of association of 
this company shall be and the same are hereby absolutely repealed ; but 
so that the repeal thereof shall have no retroactive operation. 

“3. That in lieu and instead of clause 4, there be substituted the fol- 
lowing :—* The business of the company shall include the several objects 
expressed in the memorandum of association, and all matters which from 
time to time appear to the company in meeting, or directors, to be expe- 
dient for attaining these objects.’ 

“4. That in lieu and instead of clause 12, the following be substituted : 
—‘ The company shall have a first and paramount lien on tho shares of 
each member for all the debts, liabilities, and engagements to the company 
of such member solely or jointly with any other person, and the company 
may refuse to register the transfer of any shares by any member who may 
be then indebted or under any liabilities to the company, whether solely or 
jointly with any other person, or on any account whatever, and the company 
may atany time absolutely sell and dispose of the shares of any member 
who may be indebted to the company, whether solely or jointly with any 
other person, and whether such member be the sole or a joint holder of 
such shares, and apply the proceeds of such sale, so far as the same will 
extend in discharge or satisfaction of all debts, liabilities, or engagements 
from such member to the company, and upon such sale the company shgll, 
without any further or other consent from the holder or holders of such 
shares, transfer the same in the books of the company to the purchaser 
thereof. 

“5. That in lieu of clause 86 there be substituted the following :— 
‘Subject to the provisions of the statutes and of these presents, and sub- 
ject also to such (if any) regulations as are from time to time prescribed by 
the company in meeting, the business of the company sitall be managed by 
the board, who in addition to the powers and authorities by the statutes or 
by these presents expressly conferred upon them, may exercise all such 
powers, give all such consents, make all such arrangements, and generally 
do all such acts and things as are or shall be by the statutes aad these 
presents directed or authorised to be exercised, given, made, or done by the 
company in meeting, but subject, nevertheless, as aforesaid, that no regula- 
tion made by the company in meeting shall invalidate any prior act of the 
board which would have been valid if the regulation had not been made.’ 

“6. That in lieu of section 19 of clause 102 the following be substi- 
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tuted :—* They may manage the business of the company in relation to 
the transacting of every kind of banking business ; the receiving depcsits 
of money, whether at interest or otherwise; the advancing and lending of 
money on real, personal, or mixed securities ; on cash, credit, or other 
accounts ; on bonds, debentures, bills of exchange, promissory notes, letters 
of credit, or other obligations ; on ships or shares of ships (either British 
or foreign) ; on rates or tolls of trustees, or commissioners of public docks, 
harbours, or other public works, or of any other body of persons, whether 
corporate or otherwise, duly authorised to make, buy, or collect rates or 
tolls under the provisions of any local or general Act cf Parliament; the 
discounting bills of exchange, promissory notes, or other obligations; the 
advancing of money on the deposit of title deeds, goods, wares, and mer- 
chandise, bills of sale, and bills of lading, delivery orders, warehousemen’s 
or wharfingers’ certificates and notes, dock warrants, or other mercantile 
indicia, symbols or tokens, bullion, government or public stocks or funds, 
whether British, colonial, or foreign, Exchequer and Navy bills, Bank, East 
India stocks, stock and shares of bankers and of banking companies, of 
insurance companies, of railway, caval, gas, and water companies, and in 
general of all other joint-stock companies, corporations, associations and 
other undertakings, of whatever nature or description, whether British, 
colonial, or foreign, annuities, produce of every description, both home and 
foreign, materials, any kind, whether home or foreign, and on any other 
property, funds, and effects, of whatever kind or description ; the making 
of purchases, investments, sales, or any other dealings in any of the above- 
named articles or securities, or in ships or shares of ships, both British 
and foreign; and generally to enter into all such contracts and engagements- 
as may be necessary or deemed expedient for the due carrying out of the 
business hereinbefore mentioned ; but they shall not transact any other 
business within the scope of the memorandum of association, or do any 
act or thing in reiation to the carrying out of any of the other objects for 
which the company is expressed in the memorandum of association to have 
been established, without the express direction and consent of the com- 
pany in meeting previously obtained.’ 

“7. That the directors shall not now, or at any time hereafter, for oron 
account of this company, purchase or sell any of the shares of the com- 
pany, or in any way deal in the shares of the company. 

“ 8. That in pursuance of section 13 of the Companies Act, 1862, it is 
hereby declared and agreed that the name of the company shall be changed 
to and shall in future be known as ‘ The London, Bombay, and Mediter- 
ranean Bank, Limited,’ and that the directors do forthwith obtain the 
consent of the Board of Trade to such alteration of name.” 

A vote of thanks to the chairman brought the proceedings to a close. 





FINANCIAL DISCOUNT COMPANY. 


Tue third general meeting of this company was held at the London Tavern 
on the 8th December; Mr. J. A. Merrington inthe chair. The following 
report was presented :— 

“The directors have much pleasure in presenting to the shareholders a 
statement of the company’s affairs to the 18th instant, with a profit and loss 
account, showing at the credit a net balance of £3,399. 7s. 10d. ; and they 
hope that when due consideration is given to the unsettled state of monetary 
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affairs the shareholders will agree with them in considering the result very 
satisfactory. The directors are desirous of calling the particular attention 
of the shareholders to their proposition for reducing the nominal value of 
the shares from £50 to £10 each, and of inviting their hearty co-operation 
in bringing about this very desirable object ; and in doing so they wish to 
make known a proposal which has been made by Mr. Cooper, and which 
when carried out will be highly beneficial to the interests of the company. 
Mr. Cooper’s proposal, which the direction now submit for the approval of 
the shareholders, is that he should surrender to the company £5,000, in 500 
shares with £10 paid; and in consideration of his doing so the directors 
have agreed to engage his services for ten years from the present time at his 
present remuneration, and in the event of his death during that time to pay 
to his widow a sum equal to two years’ salary. His life would be insured 
to cover this latter amount, and the right reserved to terminate the agree- 
ment at any time upon paying him the equivalent of three years’ emolu- 
ment. The shareholders will, no doubt, fully appreciate the advantage 
of this arrangement, which secures to them Mr. Cooper’s valuable assistance 
for a term of years, and gives a present increase to the value of the property 
of over 30s. per share. ‘The sum of £5,000 thus to accrue has not been 
treated in the present account ; but care has been taken that, when the 
arrangements for the reduction of the nominal value of the shares shall 
have been completed, the new (City Discount) Company, which will then 
be established, will enjoy the full benefit. Ample provision being by this 
means made for the reduction of the ‘ purchase of business and preliminary 
expense account,’ the directors propose that £1,912. 19s. be set apart to pay 
a dividend of 10s. per share payable on and after the 15th proximo, and 
that the balaace of £1,486. 17s. 10d., with £182. 4s. 3d. rebate of interest, 
and £25) dividend on 500shares tobe surrendered—in all £1,919. 2s. 1d., 
be carried to the new profit and Joss account. The directors have to 
congratulate the shareholders on the increasing prosperity of the company, 
and to thank them for their past support and beg its continuance. The 
auditors, Messers. James Cooper (Johnstone, Cooper, Wintle, and Evans) 
and J. s. Craig, retire, and offer themselves for re-election.” 


Balance-sheet, 18th November, 1865. 














Dr. 
Capital account—3,825 shares, on which £10 per share has 
been paid... ove one --  £38.250 0 0 
Amount due on loans, deposits, &e. eee 79,416 1¢6 
Rebate of interest on bills discounted not yet due ew 182 4 8 
Amount standing tv credit of profit aud loss account, as _ 
annexed statement ... ove vee “ 3,399 7 10 
£121,247 13 7 
——————— TNT 
Cr. 
Purchase of business and preliminary expense account, as per 
last report ... 19,675 0 0 


Bills discounted, and advances (and past due biils, after deduct- 

ing amvuunt written off to profit and loss account, as per last 

balance-sheet pees ove eos ceo seo 94,818 17 7 
Cash at bankers’ = ie a <a oe 6,752 16 0 
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Profit and Loss Account from 30th April, 1865, to 18th November, 1865. 
Dr. 
Current expenses, including salaries, rent, stationery, adver- 














tisements and office expenses ... mes £1,360 16 11 
Rebate of interest on bills discounted, not yet due, ‘carried to 
new account oe ee er 182 4 3 
Balance carried down . = mee vet an 3,399 7 10 
£4,942 9 0 
Cr. 
Balance brought forward from 30th April last, £2,356. 14s. 2d. 
deduct dividend as per resolution at last meeting, £956. 5s. £1,400 10 2 
Gross Profits during this period a * rebate na for- 
ward trum last account ne 3,541 18 10 
£4,942 9 0 
Balance brought down... a eee oe one £3,399 7 10 


The Chairman (Mr. J. A. Merrington) observed that he met the share- 
holders on that occasion with great satisfaction, for the position of the com- 
pany was such as to be most gratifying in every point of view. (Hear, hear.) 
Reverting to the state of things at the corresponding period of last year he 
owned that he should have been glad to dispose of his shares at £3 apiece, 
but now he should be sorry to part with them for anything short of par. 
No doubt considerable difficulties had been encountered in raising the 
company to its present position, but although the effort to do this involved 
much toil and mental anxiety the directors had not shrunk from it, and 
felt that they were simply doing their duty in putting forth their utmost 
energies to secure the prosperity of the iustitution. At the last meeting 
of the company astatemwent of accounts was submitted which extended over 
eight months, and showed a gross profit of £2,361. whereas that day the 
balance-sheet, extending over six months only, showed a gross profit of 
£3,541, being aii increase for the last six over the preceding eight months 
of about £1,200. (Hear, hear.) Thus it was manifest that the company was 
working satisfactorily, and per se, and without reference to others, was in 
a favourable position. But he should like to go a step further, and institute 
a comparison with some other and similar institutions, avoiding everything 
invidious, however, by substituting numbers for the names of those estab- 
lishments. No. 1, then, possessed a working capital of £900,000; the 
amount it required for dividend was £60,000, and it carried to its new 
account the sum of £10,192. No. 2 had a working capital of £200,000 ; 
required £5,000 to pay its dividend, and carried to a reserve fund £1,000. 
and to the new account £605, or about one-third of the amount appro- 
priated for dividend. No.3 was working with a capital of £96,700. and had 
declared no dividend, but carried £4,486, to the new account. No.4hada 
working capital of £800,000, required £24,000, for dividend, and had carried 
to the new account £6,578, rather more than one-fourth of the amount re- 
quired for dividend. And No. 5 the “Financial Discount Company,” 
required for its dividend a sum of £1,912, and had carried to the new 
account £1,919. Inother words, this company was carrying to its new 
account a larger sum than it had appropriated to dividend. These facts 
and figures he submitted to the meeting for what they were worth ; but to 
his mind they seemed to indicate that the company was standing in a really 
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favourable position, and he had no hesitation in saying that if adequately 
supported by the proprietors themselves, he believed it would gradually 
become a large and importantinstitution. (Hear,hear.) In conclusion, 
the chairman moved that the report and balance-sheet be agreed to; that 
a dividend of 10s. per share to the 18th instant be declared payable on and 
after the 15th proximo, and that the auditors, Mr. James Cooper (of the 
firm of Johnstone, Cooper, Wintle and Evans) and Mr. John Craig, be re- 
elected, their fee to be the same as formerly. 

Mr. R. 8S. Craig seconded the motion. 

In answer to a Shareholder, 

The Chairman stated that the dividend of 10s. was for six months; in 
other words, it was 5 per cent. for that period, or equal to 10 per cent. per 
annum. 

The resolution was carried nem. con. 

On the motion of Mr. E. Maitland, seconded by Mr. Benyan, it was also 
agreed that the meeting fully approved of the plan for reducing the nominal 
value of the shares from £50, to £10; and the proposal of Mr. Cooper, the 
managing director, to surrender £5,000 in 500 shares with £10 paid; and 
that the directors be requested to carry out such reduction in the nominal 
value of the shares, to put into effect Mr. Cooper’s proposal as speedily as 
possible, and to ratify his further engagement as specified in the report. 

And on the mution of Mr. C. Oswell, seconded by Mr. Nevins, the sum 
of £750 was appropriated for the services of the directors during the last 
fifteen months. 

Cordial votes of thanks having been past to the managing director and 
the chairman, the meeting separated. 





AUSTRALIAN MORTGAGE, AND LAND FINANCE COMPANY. 


An extraordinary general meeting of sharehclders was held at the London 
Tavern on the 8th December, for the purpose of declaring a dividend and 
other business ; Mr. Mackay in the chair. 

The Chairman said that on the last occasion of their meeting he had 
a rather difficult and delicate duty to perform, but the company was then 
young and they were at a distance from the place of their labours. He 
prognosticated at that time that the next meeting would take place under 
very different circumstances, and the figures he was about to give would 
justify that expectation, for he thought they would be able to present a 
very dainty dish without one spice of cooking in its composition. (Hear.) 
The arrangements with Messrs. Richard Gibbs and Co. were completed, 
and after a patient investigation of the accounts they were able to take over 
the whole of them but one, which Mr. Gibbs himself advised them not to 
take over. (Hear, hear.) For the half-year ending the 30th June last, 
the gross profits were £25,820, and the expenses £7,792, leaving a net 
balance of profit on the £105,000 capital of the company of £11,434, which 
would enable them to divide £6. 10s. for the half-year. (Hear, hear.) In 
dealing with this sum they did not think it right to spend all they made. 
They proposed, therefore, to take off 10 per cent., or £478, for preliminary 
expenses. They divided at the rate of 12} per cent. for the year, and 
carried over a balance of £4,394. (Hear,hear.) They could have doubled 
the dividend, but they thought it better not to do so. He hoped to be able 
to present a more glowing account next year, and as they possessed the 
same machinery in Australia aud here by which Messrs. Gibbs accumulated 
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a fortune in twelve years, they might expect large results in future. The 
present was simply an interim dividend, and it would be payable on the 
18th December. 

Sir C. Nicholson seconded the motion. 

Mr. Every asked to be informed if the services of Messrs. Gibbs had been 
secured to manage the business, and the terms on which they took the 
management ; what were the items of the expenditure which amounted to 
£7,792? They had every confidence in the directors, but they would not 
be the worse for keeping a watchful eye over them. He likewise asked 
whether the directors would be prepared to reconsider clause 67 of the 
- articles of agreement, which referred to the remuneration of the directors. 

The Chairman said that the services of Messrs. Gibbs had been secured 
for three years, at the moderate remuneration of £1,000 a year each. 
Clause 67 would receive the most frank and full consideration. He did 
not know that such a clause was in the articles, and it came upon him 
with surprise. The remuneration to the directors this half-year was 
£1,500, but as it was only £500 last half-year, the remuneration in reality 
was £1,000. The expenses in London were £3,056; in Melbourne, £1,350; 
in Geelong, £1,300; in Queensland, £1,)74; making a total of £7,792. 
The salary of the secretary was £600 a year, with a percentage of 5 per 
cent. on the profits over 5 per cent. till the salary reached £1,200 per 
annum. 

Mr. Every thought it a bad principle to pay salaries by commission on 
profits, and thought a fixed salary would be better. 

Sir C. Nicholson thought that an expression of dissatisfaction came 
with bad grace from any shareholder after receiving a dividend of 12} 
per cent. per annum. (No, no.) It was necessary that they should 
have honourable men both here and in the colony to look after their 
interests. They were responsible for borrowed money, and it was neces- 
sary to have men of the strictest honour, and in whom they could confide, _ 
to look after the business. For his own part,so great was the responsibility 
he felt that he should be happy to resign his seat at the board. Mr. Long, 
the secretary, was engaged under a specific agreement, and he would not 
sit a day at the board if by any underhand sort of treatment he was 
displaced. 

Mr. Every denied that he had acted in any underhand way whatever. 

Mr. Marsh deprecated anything like dictation on the part of any director. 

Sir C. Nicholson said he did not allude to anything which occurred in 
that room. 

Mr. Alderman Rose said that the arrangement with Messrs. Gibbs was 
only for three years, and in the event of that falling through, it was de- 
sirable to have independent officers of their own who understood the 
business. 

The Chairman said that they carried on the business under a guarantee 
from Messrs. Gibbs that they would realise a certain amount of profit, and 

therefore it was necessary they should be looked after. The salary of Mr. 
Long was the best spent money. (Hear, hear.) 

Lieutenant-Colonel Higgins did not think the largeness of the dividend 
had anything to do with the question of expenses. He for one did not 
approve of payment of salaries by per centages. 

The motion for declaring the dividend was then put and carried. 

Several resolutions were then put and carried for the purpose of amending 
the articles of association. The most important had reference to a limita- 
tion of the borrowing powers of the company to four-fifths of the 
subscribed capital—the present powers of the directors being considered 
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too unlimited. With regard to the allotment of the 5,000 unissued shares, 
power was given to the directors to dispose of them in the manner they 
cousidered most conducive to the interests of the shareholders, but with an 
understanding that 2,500 should be offered to the shareholders. 

On the motion of Mr. Marsh, a vote of thanks was passed to the chairman 
and directors. 








OTTOMAN FINANCIAL ASSOCIATION. 


THE adjourned general meeting of the shareholders in this institution 
was held at the London Tavern, on the 20th December. Mr. Kitson in 
the chair. 

The Chairman, in opening the proceedings, said the explanations which 
had been made by him on the several occasions of adjournment would have 
prepared them to appreciate the object of the present ineeting. It was not, 
therefore, necessary for him to say much beyond the fact that he now ap- 
peared before them with the terms of a proposed contract for the transfer 
of their business to the new company, Charles Laffitte and Co. He would 
not detain them further, but beg their earnest attention to the terms of 
the contract, which were that Charles Laffitte and Co. would pay for the 
goodwill and business of the Ottoman Financial Association £300,000, 
either in cash or in their own shares at par—that being the par value of 
the Ottoman Financial shares. In the event of their exercising the option of 
paying for the business in shares, they would give two £20 shares, on which 
£10 would be considered to be paid up, that being the limit at which they f 
proposed calling up on their own shares, in exchange for each Ottoman Finan- ¢ 
cial share of £59 on which £20 should be paid-up. These shares would 
rank with the other shares of the new company in the payment of all divi- 

@ dends from the 31st current, whilst all the profits realised up to that date 

would belong to the Ottoman Financial shareholders. The directors of 
that association undertook to realise its assets, which they valued at 
£300,000, but should they not succeed in obtaining that amount by the 
sale of the securities which they held, then Charles Laffitte and Co. under- 
took to make up the deficiency if not more than £50,000, so that all the 
Ottoman Association guaranteed to transfer was £250,000. Should, how- 
ever, the sum realised exceed £300,0J0,then that surplus would be divisible 
among the Ottoman Financial shareholders. That was the agreement 
which they had to ask the shareholders to sanction. The directors 
would have been very much gratified had they been able to have 
placed the terms before the shareholders at an earlier date, that they 
might, previous to entering into any discussion in regard to them, have . 
had time to weigh well their importance, but it was not until the , mx 
previous evening they had been fully determined on. They would there- 
fore, he hoped, exonerate the directors from any blame in that matter. 
It was, however, a very simple agreement, and they could with half an 
hour’s consideration of its terms make up their mind one way or the other 
in regard to it. The terms were the very best the directors could succeed 
in obtaining, and on that agreement the future of the Ottoman Company 
was secured. He had therefore to move that this agreement be now 
confirmed. 

The Hon. Colonel Rowley seconded the motion. 

A Shareholder inquired if the whole of the shares in Charles Laffitte 
and Co. were taken up, for, if otherwise, that company was not in a posi- 
tion to deal with the Ottoman Financial Association. ’ 
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The Chairman explained that Laffitte and Co. had reserved to themselves 
the right to pay the Ottoman shareholders in cash, and therefore the only 
question they as a meeting of the Ottoman Financial Association had to 
consider was whether or no they would agree to transfer their business at 
the par value of their shares to Laffitte and Co., that company binding 
itself to find them either cash or shares for the completion of the purchase. 

Another Shareholder thought they were finding a capital for Laffitte and 
Co. at a very heavy loss to themselves. He bought his shares when they 
were at a discount, and did not expect he would have to pay calls of £5 
each in such rapid succession. It was said that they should look to the 
fact that their liability was reduced, but he did not see much difference in 
having a liability of £20 overhanging every two shares which they would 
receive in exchange for each share which they now held, with a liability of 
£30 attaching to it. He wished also for some explanation of a statement 
which he had seen to the effect that they were about to enter into a concern 
which was to undertake to buy up the Spanish Passive bonds. He also 
wished to know if the Gellivara Company had repaid to the Ottoman Fi- 
nancial Association the money which had been advanced to it by the board. 
He thought it would have been better to have made the following arrange- 
ment, viz., to give each Ottoman share on which £15 was paid up in 
exchange for 1} Laffitte share, rather than pay another call of £5 and take 
two Laffitte shares in exchange for one Ottoman share of £20 paid up. 

A third Shareholder thought the last speaker wished to injure the com- 
pany’s property. The ovly question they (the shareholders) had to con- 
sider was, whether they would, by approving this agreement, improve or 
damage their own position. Looking at the fact that their shares were at 
from 6 to 8 discount, whereas those of Laffitte and Co. were at a premium 
of 1} to 2, it appeared to him the directors had exercised a wise discretion 
in making the agreement. 

Mr. Carey called attention to the fact, that those shares in the miscella- 
neous list which were of a large nominal value were unsaleable in the 
market, and he therefore concluded that when their liability was reduced 
from £30 to £10 per share, their shares would become at once saleable, 
This transaction brought their shares up from a discount to rank with the 
Laffitte shares which were at a premium, and that was certainly a great 
improvement of their condition. 

Several other shareholders having likewise expressed their approval of 
the arrangement, 

The Chairman, in reply to what had been inquired of him, said there 
were not any grounds whatever for the statement in the “ Times,” that they 
were going to buy up the Spanish Passives; and he therefore gave it a 
most emphatic denial. He declined to discuss the affairs of the Gellivara 
Company at that meeting, but he would repeat what he had said on other 
occasions when this matter had been referred to, and assure them that the 
Ottoman Financial Company had not had any transactions whatever with 
the Gellivara Company. They had, it was true, granted a credit to an in- 
dividual, and taken as a security the bonds of the Gellivara Company, and 
the security was a perfectly good one. He was unable to say how soon the 
securities could be realised, but he thought it probable that after a short 
time Charles Laffitte and Co. would consider it for the advantage of 
both parties to take upon themselves the task of realising them. He was 
not aware of the Ottoman Financial having sustained any losses in the 
current half year, and if there were any profits they would be divided 
among the shareholders. The call having been made for the purposes of 
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this agreement, and postponed until the shareholders came to some deci- 
sion in respect to it, would, if they agreed to the motion now before them, 
become payable in the same time after the meeting as it had been fixed to 
become payable after the original meeting. 

The motion was then unanimously approved of, and the proceedings 
terminated in the usual manner, 


COLONIAL BANK OF AUSTRALASIA. 


Tae following is the eighteenth report of this bank, presented to the 
shareholders at the half-yearly meeting, held at the bank in Elizabeth 
Street, on Tuesday, October 24th :— 

“ The directors have much pleasure in submitting to the proprietors the 
accompanying statement of the affairs of the bank as on the 30th September 
last. The net profits. after making the usual deductions for interest due to 
depositors, d&c., rebate on bills not yet due, the expenses of management, 
repairs to premises, and allowance for bad and doubtful debts, &., &e., 
amount to (including the balance of £597. 17s. 5d. from last half-year), 
£50,016. 3s. 6d., which the directors propose to apportion as follows, 
viz. :—Dividend at the rate of 10 per cent. per annum, £21,875; reserve 
fund (to 50,000), £27,000 ; balance carried to profit and loss, new account, 
£1,141. 3s. 6d. ; total, £50,016. 3s. 6d. During the past half-year a branch 
has been opened at Taradale, and arrangements made for opening an 
agency in London. Mr. A. H. Knight having left the colony, has resigned 
his seat at the board,and Mr. James MacBain is the only candidate for the 
vacancy. The Directors congratulate the shareholders on having placed 
the railway securities upon a satisfactory footing. 


Balance-sheet for the half-year ending Sept. 30th, 1865. 


Capital one ss ae iis sa ins oe «» £437,500 0 0 
Deposits ove oes eee coe eee : 886,450 16 9 
Notes in circulation one a oer ji ala vn 100,377 0 0 
Bills in circulation dae ile ibe on nee a 2,485 10 11 
Balances due to other banks __.... ae rom an oe 20,017 11 9 
Reserve fund wine toe me arn bia sa ia 23,000 0 0 
Profit and loss—net balance eee “we i nai ee 50,016 3 6 


£1,519,847 2 11 








Cr. 
Coin and bullion ... ibe a pes Ses ae -- £196,588 0 10 
Government securities ... ‘ag ila aes sas os 1,060 0 0 
Notes and bills of other banks... = wae sity - 13,737 12 2 
Bills receivable and other advances __.... ro ove vee =1,252,490 13 7 
Balances due from other banks ... id se Pan oe 7,060 9 8 
Bank premises __... rm ave ae si son ae 48,910 16 8 





£1,519,847 2 11 
fesse.» = te Aad 
PROFIT AND LOSS. 
Current expenses, including salaries, rents, repairs, sta- 
tionery, &c. ... £15,534 9 
2 


Rebate on bills current and interest due to depositors ene 11,955 12 4 
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Reserve fund oe 




















eee eee eee eee eee eee 27,000 0 0 
Dividend at 10 per cent. per annum ... ome ere on 21,875 0 0 
Balance carried to profit and loss, new account vee te 1,141 3 6 
£77,506 5 1 

Gross profit for the half-year, after providing for bad and 
doubtful debts ... rae ae Ae eal ea . £76,908 7 8 
Amount brought forward from last half-year .. =. oe 597 17 5 
£77,506 5 1 

RESERVE FUND, 

Balance see eee eee ove w» £50,000 0 0 
£50,000 0 0 





Balance at 31st March last one ‘ain in ro see ©6©6£23,000 0 O 
Transfer from profit andloss _,.. ove eco, we 27,000 0 0 


£50,000 0 





SCINDE, PUNJAUB, AND DELHI BANK CORPORATION. 


Tue Scinde, Punjaub, and Delhi Bank Corporation, Limited, have 
issued a circular showing discouraging results. The manager in London 
states as follows :— 

“ The six months ending June, and the time that has since elapsed, have 
developed other losses, which could not be taken into account at last meet- 
ing. By reference to the accounts it will be seen that, in addition to the 
reserved fund, the losses will amount to about £2 per share. In arriving 
at this conclusion great pains have been taken to estimate accurately the 
sum, amounting to about £52,000 on dishonoured bills, and about £14,000 
on securities and loans yet to be received. Had the repeated positive 
instructions from home as to the class of bills which should be bought 
been acted on by the former managers at Calcutta and Bombay the losses 
under this head would have been very moderate, No loss is expected to 
arise on the bills now current. The losses on securities have arisen from 
speculative operations of the Calcutta manager in government securities 
and shares of local companies, in direct opposition to the rules laid down 
for his guidance and the orders sent by the directors from time to time; 
the results of these operations were unknown to the board at the last 
general meeting. The Calcutta manager was dismissed, and he suddenly 
left that place when the board was preparing to take legal proceedings 
against him. The unprofitable working of the half-year, shown by the 
loss of £407. 13s, 1d., and general charges, £11,655. 18s. 6d., arises chiefly 
from the reduction of the bank’s capital by loss, and the large amount, 
comparatively, locked up in bills on suspended firms and unproductive 
securities, a considerable portion of which has since been recovered and is 
now well employed. The great disappointment this loss of the bank’s 
capital and non-payment of dividend must cause the proprietors is largely 
shared by the directors. Mr. R. L. Eglinton, the gentleman sehen to 
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at the last meeting, has joined the board, and has been deputed to India, 
with power to make such changes and to negotiate such an amalgamation 
as he may deem advisable, subject to the ratification of the shareholders 
He reached Bombay on the 12th October, 1865, and his correspondence 
thence warrants the expectation that a satisfactory amalgamation with 
another bank may shortly be effected. The directors, therefore, are not 
yet in a position to submit any proposition for the consideration of the 
proprietors, whose interests they think are best served by not holding a 
meeting this half-year. They will lose no time, however, in calling the 
proprietors together as soon as they have a definite arrangement to submit 
to them.” 





NATIONAL PROVINCIAL BANK OF ENGLAND. 


THE new premises of the National Provincial Bank of England, in Bishops- 
gate Street, are now completed. The architecture is very fine, and, as a 
suite of banking offices, these are no doubt the most beautiful in London. 
They will be opened for public business on or about the 10th of January. 





ys 
a 


TENDERS FOR BILLS ON INDIA. 


Tue biddings for 35,00,000 rupees in bills on India took place on the 6th 
December, at the Bank of England. The proportions allotted were—to 
Calcutta 22,33,000 rupees, to Madras 2,67,000 rupees, and to Bombay 
10,00,000 rupees. The minimum price was as before, 1s. 114d. on Calcutta 
and Madras, and 1s. 11$d. on Bombay. Tenders on Calcutta and Madras 
at 1s. 114d. will receive about 18 per cent., and on Bombay at 2s. 0}d., 
about 8 per cent.; above these prices in full. Further biddings for 
35,00,000 rupees in bills took place on the 20th December. The propor- 
tions allotted were—to Calcutta 22,58,000 rupees, to Madras 2,42,000 rupees, 
and to Bombay 10,00,000 rupees. The minimum price was, as before, 
1s. 11}d. on Calcutta and Madras, and 1s. 113d. on Bombay. Tenders on 
Calcutta and Madras at 1s. 114d. will receive about 62 per cent., and on 
Bombay at 2s. 03d. about 13 per cent ; above these prices in full. 


a 
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THE NEW SIX PER CENT. OTTOMAN LOAN. 


Tue Imperial Ottoman Bank have announced in due form the Ottoman 
Six per Cent. Loan of 1865 for £6,000,000 (150,000,000f.), in 300,000 
bonds of £20 each (500f. each), repayable at par in twenty-one years by 
half-yearly drawings in the usual manner. The issue is to take place in 
definitive certificates of 1, 5, and 25 bonds, bearing interest at 6 per cent., 
payable 1st of January and 1st of July. The price of issue is 66 per cent., 
or £13. 4s. per £20 bond. Taking’ into account the period fixed for the 
payment of the instalments the price of issue is reduced to £65. 3s. 6d. per 
cent.,or £13. Os. 8d. per £20 bond, giving an annual dividend of 9 1-5 per 
cent., or, including in the calculation the bonus represented by the re- 
payment at par in the twenty-one years, an annual dividend of 112 per 
cent. The subscription list was open on the 20th, 21st, and 22nd December, 
and the instalments will spread over from the present time to the 6th of 


May. The revenue assigned is £920,000 per annum to meet £510,000 per 
annum, 





- 
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THE ATLANTIC AND GREAT WESTERN RAILWAY. 


Tue Atlantic and Great Western Railway have announced the issue 
of their consolidated bonds. The authorised capital is 30,000,000 dols. 
in shares of 50 dols. each. The mortgage bonds are six millions 
sterling, or 30,000,000 dols. ‘The issue of the consolidated sterling 
mortgage bonds will be for £2,771,600, with 25 years to run, bear- 
ing interest at 7 per cent. per annum, secured on the whole line of the 
Atlantic and Great Western Railway, with branches, extensions, and 
equipment ; £3,228,400 being reserved for redemption of mortgage 
bonds already issued on the several divisions. A favourable feature 
is that the bonds are of £100 or 500 dols. each, with interest payable 
quarterly, free of income tax, in London in sterling, or in New York 
in gold, at the company’s offices. They are made payable to bearer, 
but can be registered at the holder’s option. The board of directors 
is very satisfactorily constituted, and the other arrangements show 
that the resources available for dividend have been fully ascertained. 
It appears that the railway comprises 507 miles now in work, includ- 
ing 17 miles recently opened and 100 miles in course of construction. 
The total is 607 miles, of which 526 belong to the company, and 81 
miles are leased for 99 years at a low rent—273,072 dols. a year. In 
the course of the first six months of 1865 the receipts upon the 322 
miles then open were 2,579,737 dols., equal, at the present rate of ex- 
change of seven dollars to the pound, to £368,533. Since July, 490 
miles have been open, and the receipts have been 2,011,676 dols., 
equal to £287,382 for three months, or at the rate of £1,149,528 per 
annum. The monthly traffic shows a steady increase of revenue, and 
the route is, of course, capable of still greater development. The 
actual result is a gross receipt at the rate of upwards of £1,000,000 a 
year at the present exchange, with 100 miles still to open, and a large 
intrease only waiting for a further supply of rolling stock. The situation 
of the line, and its course through the newly-discovered oil districts of 
Pennsylvania and the great coalfields of Northern Ohio, are facts 
already patent to the public. The price at which the £2,771,600 is 
offered for public subscription at the price of £80 for £100 bond, 
including the coupon due January 15, 1866, is payable by easy in- 
stalments spreading from the present period to the 15th March next, 
and allowing for the coupon the net price of each £100 bond will be 
£78. 5s., or, calculating discount on prepayments, under £78. Sub- 
scribers are to have the option of paying in full under discount at 
the rate of 7 per cent. per annum. In default of due payment of the 
respective instalments all previous payments will be liable to for- 
feiture. 





+ 
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Communications. 


To the Editor of the “ Bankers’ Magazine.” 


Ballaarat, 25th October, 1865. 

Srr—The competition for deposits still continues. Money is eagerly 
sought after by the various banking institutions established in this town. 
The recently organised bank, “ The Ballaarat Banking Company, Limited,” 
is already , em good service. The manager and directors of this local 
concern are so thoroughly familiar with money securities that advances 
are made thereon to considerable advantage. This bank offers great 
inducements to persons desirous of lodging their savings, the rates of inte- 
rest varying from 5 to 8 per cent. The security to depositors is quite as 
good as that of any other branch bank, either English or colonial, and by 
and bye, as the young institution secures the confidence of the public, it is 
reasonable to imagine that its business will greatly increase, and then not 
only prove beneficial to the proprietors, but be enabled to give substan- 
tial assistance to the great industry—mining, by which this town and dis- 
trict is mainly supported. The wholesome competition that sprung up 
after the formation of the Ballaarat Banking Company has been very 
apparent ; a higher rate of interest for deposits is now allowed, and cus- 
tomers in general are regarded with more interest. The demand for gold 
is not quite so lively as it has been for some months back, the prices now 
valing Being about 80s. an ounce for bar gold, which indeed will not leave 
the smallest margin of profit in exchange operations, but, as I have already 
informed you, the bank desirous of maintaining its connections must give 
the same price as its rivals, The managers of the large mining companies 
every alternate Saturday call upon the banks to ascertain the highest price 
they can get for the produce of their mines—a system which I need hardly 
mention already excited very unpleasant feelings among the bank 
managers. The quantity of gold dust the largest of our mining companies 
offers for sale amounts tu not unfrequently 200,000 or even 300,000 oz. 
a month, so that a difference of onlya few pence an ounce will make a pretty 
respectable sum. The banks in a goldfield town have to exercise consider- 
able caution in making advances to even the best paying mining company, 
on account of the extraordinary and sometimes unaccountable fiuctuations 
which occur in the yields of the mine; and bank managers are called 
upon to act with still greater circumspectiop in giving assistance in the 
shape of discounting bills to individual miners on the bare security of 
mining scrip, as the depreciation which overtakes some mining property is 
quite alarming. The history of this goldfield during the past quarter of a 
year has been unparalleled for the sudden changes attending the market 
price of mining scrip. Companies that were well thought of some months 
ago, whose scrips could not be bought under £20 each, and on which the 
banks would readily make pretty liberal advances, are now regarded most 
unfavourably ; holders-unable to find buyers at any price, and bank ma- 
nagers in daily dread of a terrible collapse. The depreciation in the 
mining property in this district is not caused by any falling off in the 
yield of gold, but is brought about to a great extent by the large amount 
of money now daily needed to pay calls in new ventures; and in my esti- 
mation much of the depression arises from scrip being widely scattered 
over the entire Australian colonies, the possessors of which, on hearing the 
faintest rumour of a temporary diminution in the yield, or any other un- 
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favourable report, rush their shares upon the market and force sales at 
any figure. 

T may present you with one or two illustrations of what I call surpris- 
ingly rapid depreciation. The Red Jacket Gold Mining Company was 
worth, according to the market price of scrips about twelve weeks ago, 
£88,000 sterling. The market value now is a little better than £13,000 
sterling. That famous gold-producing mine, the Koh-i-Noor Company, 
whose beautiful collection of nuggets was so greatly admired at the last 
Great Exhibition in London, was worth, some months ago, £192,000 ster- 
ling, and it can now be bought for about £60,000. These examples are 
sufficient to show that mining security is not of the most stable descrip- 
tion, but is rather, if not hazardous, very undesirable. 

T am, Sir, 
Yours truly, 
Bank CLERK. 





PROFITS OF ENGLISH BANKS. 


Manchester, 21st December, 1865. 

Srr--As my communication on the above subject, published in your 
Magazine for November, has drawn forth several replies containing some 
ee may I again intrude upon your space with the following 
remarks. 

A correspondent signing himself “ A Banker”? is right in supposing that 
I do not belong to the profession, but the “ an wh ”? with which he 
twits “ our Scotch neighbours ”’ seems to me to belong to banks following 
the system he practises and recommends. Although a banker, he does not 
appear to be aware of the procedure of Scotch banks in these cases. They 
follow the plan of debiting their customers when they pay the cheques ; 
and on all cheques paid in by customers other than those on themselves, or 
on banks in the same town, or on London, they charge a collecting fee, 
regulated by distance ; this covers the expense, and prevents them being 
“seriously damaged.” 

It is, therefore, very plain that fairness rests with banks following this 
plan, although “keenness” may be charged upon those following “ A 
Banker’s”’ practice and recommendation, What would your correspondent 
be disposed to do in the case of a cheque returning after the lapse of two or 
three days to the original drawer thereof, such cheque never having been 
inside a bank. Would he claim interest on that, I wonder ? 

Your correspondent “ D” will learn from what you have published this 
month, that the practice of debiting at the date is more common than he 
supposed, but I am glad to be assured that it is not the custom of all 
English banks, 

I am, Sir, 
Yours respectfully, 


COLONIAL BILLS AT SIGHT. 


S1r,—I should be greatly obliged by your opinion on the following case, 
which has actually occurred in my own experience recently, and which 
seems to me to be a very important one to bankers generally. 

A merchant in London, whe has made advances to the proprietor of an 
estate in one of the colonies, writes a letter to the proprietor, concluding 
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with the following paragraph :—* You have my permission to draw on me, 
at ninety days’ sight, for the respective sums of £250 and £100 on account 
of estate, , through the bank, or otherwise.” The 
proprietor gives this letter to the manager of the bank specified, who, on 
the strength of it, purchases the bills, the drawer’s position being such that 
the banker would not have cashed the bills without a first-rate endorser 
but for the credit in the letter. When presented in London the drawee 
refuses acceptance, saying, in reply to the notary, “‘ cannot accept at present.” 
At maturity the bills are refused payment, and returned to the colony, 
when the drawer declares himself bankrupt, and has no assets, The 
drawee does not, so far as I am aware, pretend that the drawer had other- 
wise drawn for the amount; and only afew days elapsed between the 
receipt of the letter and the bills being drawn. 

The bank’s solicitor gives it as his opinion that they have no claim on 
the merchant, but that the proprietor has a good action against him for 
breach of contract. I would have thought, however, that a third party, a 
bona fide holder of the bills, would at least have had the same grounds of 
action, for surely the proprietor, when he gave the bank the letter and sold 
the bills, transferred whatever rights he had to it. I have always thought 
that the law very jealously guarded the rights of third parties, but, if the 
solicitor’s opinion is correct, it seems to me there is nothing to prevent two 

° parties acting in collusion, in a similar way to the case I have stated, and 
defrauding peuple to almost any extent. 
I am, Sir, 
Your obedient servant, 
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—, 22nd November, 1865. 


[However hard this case may be, we fear the holder of the bills has no 
remedy against the merchant, who can only be reached as suggested— 
through the drawer of the bills.] 





Honiton, 28th November, 1864. 

S1zr,—I shall be glad of your opinion on the following case :—The A 

Bank presents a cheque to the B Bank which is returned unpaid. Sub- 

sequently the customer of the B Bank provides for this cheque, and the 

A Bank is requested to represent it, when it is paid. Can the A Bank 

legally charge the B Bank with commission on this transaction ; or ought 
they not rather to charge their own customer ? 
I am, Sir, 

Your obdient servant, 


. ; CasHIER. 
[We do not think commission can be received from B.] 





STAMPED CHEQUES. 


December Ist, 1865. 
Sr,—Is a banker justified in paying a cheque bearing the stamp of 
another banker ? 
A country banker had a cheque upon himself, crossed by a London bank, 
and returned to the payee on account of some irregularity. I wish to 
know if the country bank upon whom the draft was drawn acted legally 
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and properly in paying the cheque after explanation to another party, 
who happened to be the holder of the cheque. 
I am, Sir, 
Yours obediently, 
CasHIER. 


[We are not aware that this question has ever been legally decided, 
but incline to the opinion that the object of the Act relating to crossed 
cheques is incomplete when the cheque has been presented through the 
banker to whom it was originally crossed.] 





BANKING AT YEOVIL. 
Dec. 21st, 1865. 
Sir,—Permit me to draw the attention of some of the provincial 
bankers to the want of another branch establishment in the town of Yeovil, 
where there are several thousands per week exchanging hands. Un- 
doubtedly support may be relied on in a short period with the manufac- 
turing community and agriculturists. 
I am, Sir, 
Your obedient servant 
A SUBSCRIBER. 





“ WITHOUT RECOURSE.” 


December 22, 1865. 
S1z,—Will you be kind enough in your January number, to say what 
the words “ Without recourse’? means on the back of a bill—for instance, 
the payee endorse is, ‘Pay A B, or order without recourse.” The first 
case of this kind came under my notice a day or two ago, and I am ata 
loss to understand its meaning. 
Yours —_—. 


* [The words mean that the endorser is not to be held responsible in 
respect of the endorsement, i.e., the holder cannot have “ recourse’ to 
him in case the bill be not paid.] 





NOTES OF ISSUE, 


December 23rd, 1865. 
S1r,—May I suggest to all banks of issue, so as to save time in copying 
notes for transmission, &c., to arrange to have all their notes the same 
dates, say 1st January, 4th April, and 9th September, these dates would be 
easily copied—thus for next year, 1,1, 66—4, 4, 66, and 9,9, 66. I think it 

would also ensure greater correctness in copying. 
remain, 
Your obedient servant, 





BANKING OBITUARY. 


On the 18th December, at the Bank of England branch, Leicester, Mr. 
Thomas Clayton Turner, in the 70th year of his age: 


-— 
— 
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BANK MOVEMENTS. 


Mr. Thomas Baring has been elected to fill the vacancy in the direction 
of the Bank of England caused by the retirement of the Right Hon. 
George Joachim Gischen, now Vice-President of the Board of Trade. 





Mr. Thomas Gooch, of the firm of Gooch and Cousens, has been 
elected a director of the Bank of London, in the room of his father, 
lately deceased ; and Mr. Falconer Larkworthy, managing director of the 
Bank of New Zealand, has also been elected to fill the vacancy on the 
board caused by the retirement of Mr. J. E. Anderdon. 





The National Provincial Bank of England have opened branches at 
Newcastle-upon—Tyne and Gateshead. 

The London and South Western Bank, Limited, has removed the City 
offices to the premises in Lombard Street lately occupied by the Royal 
Insurance Company. 

On the application of Mr. W. Turquand, the official liquidator of the 
Leeds Banking Company, the court has sanctioned the payment of a 
further dividend of 4s. in the pound, and it will be distributed in about 
three weeks. ' — 

The directors of the Chartered Mercantile Bank of India, London and 
China have intimated their intention of declaring a dividend of 5 per 
cent., free of income-tax, on the stock of this bank for the half-year 
ending the 3lst current, making, together with the dividend of 8} per 
cent, paid on the 1st July last, 134 per cent per annum. 











A meeting of the shareholders of the late Delhi Bank Corporation, 
Limited, was held on the 20th of October last, in Delhi, when the pro- 
ceedings of shareholders held in London on the 9th of June last were 
unanimously agreed to and confirmed, viz.,—For registration of the bank 
as a London bank; for the sub-division of shares from £50 each to £25 
each; and for the election of directors. New scrip is accordingly ready for 
delivery by the Delhi and London Bank, Limited, in lieu of those which 
had been issued in India under the old designation of the bank. 





At a meeting of the shareholders of the Bank of Turkey, held on the 
18th December, at the invitation of some dissatisfied allottees, a resolution 
was proposed by one member of the Stock Exchange, and seconded by 
another member, that a committee should be appointed to investigate the 
mode of allotment. Full information as to the applications for aud 
the allotment of shares was given, when, in deference to the almost 
unanimous wish of the meeting, the motion was withdrawn, and the 
fullest confidence in the directors was expressed. 


in 
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MONTHLY CHRONOLOGY. 


December 10.—Death of Leopold I., King of the Belgians, which took 
place at Laeken, shortly before mid-day. 

12.—By an order in Council, pubJished in the “ London Gazette,” General 
Eyre, Governor of Jamaica, was superseded by Sir Henry Storks, who is 
also selected to conduct the investigation into the circumstances connected 
with the Jamaica insurrection. 
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15.—Arrival of the message of President Johnson, which was delivered 
to Congress, at Washington, on the 4th December. 

17.—Inauguration of Leopold IT. as King of the Belgians. 

18.—Announcement of a new Imperial Ottoman Loan for £6,000,000, in 
a Six per Cent. Stock, at the price of 66. 

23.—The Bank of Belgium reduced their rate of discount. 

28.—The Directors of the Bank of England advance the rate of discount 
to 7 per cent. 





Hotes of the Hlonth. 


Tue LATE Brrmincoam Penny Banx.—A public meeting was held in the 
committee-room of the Town Hall, Birmingham, on the 5th December, Mr. E. 
Yates (Mayor) in the chair. Mr. J. A. Langford (hon. sec.) presented the 
report of the gentlemen appointed to investigate the affairs of the bank. The 
committee had succeeded in taking the matter out of the Bankruptcy Court, and 
had realised assets to the amount of £5,595. The mortgages on properties, and 
the legal expenses incurred during the career of the bank, would probably leave 
about £2,000 to be divided amongst the depositors, This would make a divi- 
dend of about 5s. in the pound. The committee had applied to the subscribers 
to the Sheffield Inundation Fund for the surplus of their subscriptions, and had 
received replies authorising the transfer of between £70 and £80 to the Penny 
Bank Fund. The report was approved, and a subscription list was opened in 
the room, and £330 was put down at once. An effort will be made, and there is 
— of its success, to raise subscriptions in the town to pay the depositors 
in full. 

Tue Witt or Mr. E. W. Mitts.—The will of Mr. Edward Wheler Mills, 
banker, of 67, Lombard Street, and of Bryanstone Square, and Brunswick 
Terrace, Brighton, was proved in London on 21st of November by the executors, 
Mr. George Grenfell Glyn and Mr. St. Leger Richard Glyn, both of 67, Lombard 
Street, and Mr, Frederick Nathaniel Micklethwait, barrister-at-law, Inner 
Temple, and Mr. Charles Henry Mills, the testator’s nephew. The personalty 
was sworn under £250,000. The will was made in 1856, and a codicil December 
8th, 1863. The latter was signed on behalf of the testator by Mr. William 
Murray, M.P., in testator’s presence, and by his direction, and in the presence of 
two witnesses. He leaves to each of his executors a legacy of £600. To Mr. 
George Payne, of John Street, Berkeley Square, £10,000. To his niece, Miss 
Charlotte Elizabeth Wingfield, an annuity of £300. Legacies and annuities are 
left to his servants. He directs his real and leasehold estates to be sold, and the 
proceeds held in trust for his daughter and only child, to whom he bequeaths 
the same, leaving to her also his plate, furniture, books, and other effects. 
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TRADE OF THE UNITED KINGDOM. 


Tax Board of Trade returns for the month and ten months ended the 31st 
October were issued on the 30th November, and again present very favour- 
able results, and indicate a steady improvement in trade in nearly all 
branches. The total declared value of exports for the month of the present 
year was £15,547,225, against £12,871,491 in 1864, and £15,082,332 in 
1863, exhibiting an increase as compared with the former period of 
£2,675,734, and with the latter of £464,893. For the ten months of the 
present year the total was £135,264,602, for 1864 it was £136,275,652, and 
for 1863, £119,377,045, which shows a decrease of £1,011,050 when con- 
trasted with 1864, but an increase of no less than £15,887,557 compared 
with 1863. With regard to exports there has been an increase in the 
following articles—alkali, coals and culm, cotton yarn, cotton manufactures, 
haberdashery and millinery, hardware and cutlery, linen yarn, linen manu- 
factures, machinery, metals, salt, thrown silk, wool, woollen yarn, and 
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woollen manufactures. The only decrease has been in beer and ale, 


earthenware and porcelain, silk manufactures, and spirits. 


In imported 


articles, the increase has been in animals of all descriptions, raw cotton, 
flax and hemp, guano, leather manufactures, saltpetre, raw silk, tallow, 
cocoa, and tobacco; whilst a falling-off is shown in clocks and watches, 
petroleum oil, flaxseed and linseed, thrown silk, wool, coffee, spirits, sugar, 
tea and wine. In the case of cereals, there has been an increase in the im- 
portation of wheat, barley, oats, beans, Indian corn, and wheat meal and 


flour; whilst the only falling-off has been in peas. 


With regard to pro- 


visions, the increase has been in bacon and hams, salt pork, cheese and 


eggs; and the decline in salt beef, butter, and lard. 


indicate the change in the several articles enumerated. 


The annexed tables 




















Exports. 
1864. 1865. 

Coals and culm... ia as ee. tons 752,078 814,749 
Cotton manufactures ... eve - yards 138,900,414 193,077,587 
Cotton yarn... ae ate lbs. 4,101,892 10,167,934 
Haberdashery and millinery ... ee Value £ 333,446 437,683 
Linen manufactures ... - yards 17,918,213 24,001,201 
Linen yarn eco pant ° ee Ibs. 3,113,712 3,529,900 
Iron, pig si mee ma +. tons 3,6 9 47,576 
Ditto, railway ... an a ee 26,157 47,929 
Copper, unwrought ... 0 ..  .. cwts, 12,138 16,780 
Ditto, sheets, nails, &c. a aaah age 56,326 40,699 
Oil seed _ + se gallons 792,346 949,965 
Silk manufactures ion eee eee Value £ 118,982 108,739 
Ditto, thrown ... pa o =— 28,923 32,699 
Spirits, British ... a . gallons 214,551 113,327 

oollen cloths, &c. aaa . yards 2,021,360 2,211,313 
Woollen and worsted yarn... —-— 2,401,558 8,353,390 

Imrorts. 
1864, 1865. 

Cocoa... we ine eee we — Ibs. 353,723 375,880 
Coffee ... nob nee = oy 9,502,169 8,201,377 
Wheat ... coe eee oe ooo = QT 2,539,950 3,058,269 
Wheat-meal and flour ... ese oe. Ccwts, 252,676 295,396 
Cotton, Taw eee eee eee eee ” 823,585 855,495 
Flax eee ove eee ° na 75,350 250,451 
ae 120,846 133,272 
Hides, tanned, &c. pes aie lbs. 595,181 808,973 
Leather manufactures ... ove ese =pairs 807,013 1,030,982 
Butter... «we “ 2 - cwts. 116,989 96,650 
Cheese ... eee eee ose 80» 66,530 75,713 
Flax-seed and linseed ... ise oo . GTB. 147,993 139,821 
Silk, raw... ate sii me oa, wb 668,861 927,273 
Silk, thrown... aes one ——— 87,381 13,722 
Silk manufactures ae aoe a 150,478 319,668 4 
Spirits... eee ove * + gallons 800,363 610,373 
Sugar, unrefined ial eos - ¢ewts 1,237,612 772, 52 
Tallow ... ose ote - . 161,997 187,628 
Rea . . Ibs. 11,445,442 7,936,236 
Tobacco ies wa pon > a 6,993,689 7,690,002 
Wine... eco eee ee «. gallons 1,274,212 1,162,120 
Wool... ene ove - «a ie 19,852,077 13,188,089 
Woollen manufactures... sis «.. Value £ 137,902 202,679 











+ 
- 
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Monetary Intelligence, 


MONETARY REVIEW FOR DECEMBER, 1865. 


Tue state of financial and commercial affairs has been very quiet during 
the past month. Most persons have been occupied with the liquidation of 
the six months’ accounts, and they will in all probability be completed in 
the course of the next few days. The money market has been partially 
influenced through the drain which has set in for Indiaand the East; and 
though the return of gold from the financiers and the arrivals from America 
and Australia have experienced undue pressure, still the shipments are 
now reaching a point which render it questionable whether the bank rate 
may not again be shortly advanced.* The supply of money has been 
pretty good throughout the last three or four weeks ; trade is quiet, and 
the amount of paper offering for negotiation is not large, and this greatly 
assists to keep affairs in a tranquil position. The terms for first-class 
paper may be placed at 6 per cent.; but in some cases very fine selected 
parcels have been negotiated at 5% per cent. The most disagreeable 
feature in the existing position of things is that the £750,000 in gold by the 
Kent and the Great Britain, just received from Port Phillip, has been 
absorbed by Messrs. Rothschild to send to Paris, and that, in addition, 
further supplies will have to follow to buy silver for India and Egypt. 
The price of silver is gradually advancing, and the brokers themselves 
feel that it is not impossible a heavy total may have to be provided 
between this and the end of February. 

The funds have only fluctuated in a limited degree this month. Stili 
the tendency has not proved on the whole unfavourable. The Government 
broker has concluded his purchases. At the last moment, if anything, the 
appearance is decidedly firmer. No movement of any kind in Exchequer 
Bills, India Bond, or other securities. 

Foreign securities have on the average been exceedingly quiet. The 
absence of speculation keeps the market very dull, and there is but little 
change in the general course of the prices. Spanish has been rather firmer, 
owing to promises to settle certificates. Mexican, after fluctuating, has 
recovered a shade. Turkish, notwithstanding the negotiation of a new 
loan, has been pretty steady. The Consolidés are now quoted as Turkish 
5 per Cents. Dulness has been the feature in the various departments. 

The railway market in the early part of the month was heavy, through 
a variety of adverse transactions. Quotations having been forced toa 
low point, there has since been a rally, the valuers at the end of the 
month being well supported. - 

Banking, finance and credit shares have not exhibited any great change, 
but the class of business is of a more encouraging character. The purchases 
for investment have generally increased. ' 

The produce markets have presented a fair amount of business, and the 
tendency has been to increased engagements through an enlarged 
consumption, 








* On the 28th December, and while this sheet is passing to press, the Bank ad- 
vanced the rate of discount to 7 per cent. 





62 


THE GRAIN TRADE, 


As is customary at this period of the year, the grain trade has been rather 
slack, and prices generally at the close were not quite so good as at the 
early part of the month. This is in a great degree to be attributed to the 
favourable open weather for agricultural operations, and the increased 
importation of wheat, with a fair supply of all other descriptions of grain. 
The latest official average prices were, wheat, 46s. 8d. per qr-, barley, 
32s. 9d., and oats, 22s. 11d. per qr. At the present time wheat is 8s. 4d. 
per qr. dearer than it was at the corresponding period last year, and 14s, 
cheaper than in the week of December, 1861. 
The Gazette returns for England and Wales have been :— 
Week Wheat. Weekly 
ending, Qrs. sold. Average. 
1865. 8. d. 
Nov. 25 .....0... 70,904 ... 4610 
Ss eas ae 46 6 non 


an a 
ig pee =— Se 


The importations since the harvest of 1865 have been :— 


Wheat, Other Grain. 
C Cwts 


wts. \. Cwts. 
Seventy weeks ended 18th Nov. ... 27,430,059 36,037,917 63,467,976 
Four weeks ended 16th December... 2,989,376 2,032,485 5,021,861 





30,419,435 38,070,402 68,489,837 

And the weekly averages have been :— ; 
Seventy weeks ended 18th Nov. ... 392,000 514,000 906,000 
Four weeks ended 16th December ... 747,000 508,000 1,255,000 





More 355,000 less 6,000 more 349,000 





THE STATE OF TRADE, 


Bustness in the manufacturing districts has been checked by the 
Christmas holidays, but at this time of the year it is expected generally to 
revive. 


& 
> 





NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead ofas 
formerly in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always caretully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. One or two communications 
stand over for want of room. Correspondents will please forward communications addressed 
to the Editor No. 8, Birchin Lane; subscriptions and orders as usual to Messrs, Groombridge 
and Sons, Paternoster Row, or Messrs. Waterlow and Sons, Carpenters’ Hall, London Wall. 
BaNKING AND Frnaxcian ANECDOTES.—It will be perceived from notice elsewhere, that the 
Editor of the Bankers’ Magazine is collecting and arranging a series of Banking and Financial 
Anecdotes. Any contributions from subscribers and readers of the Magazine will be thankfully 
received, particularly if the subject-matter shall not have previously appeared in print, 
Nothing personal or offensive will receive publicity. 

C.F,—Apply to the publishers, Messrs. Groombridge and Sons, Paternoster Row, who will 
let you have the back numbers, Bound volumes of the Magazine can be obtained, 
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BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank . 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) 
Reserve of the Bank 
and its branches ... 
Reserve in landed pro- 
Notes in circulation ... 
Bank-notes to order 
and receipts payable 
at sight one aes 
jury account cur- 
rent, creditor... éeo 
mt accounts, Paris 
Do. branch banks... 
Dividends payable 
Discounts and sundry 
interests a 
Re-discounted the last 
six months ... 
Surplus of receipts not 
distributed ... aes 
Sundries... oe 
Total 


oe 


Nev. 30. 


Dec. 7. 


Dec, 14. 





7,044,776 2 
22,105,750 14 
4,000,000 0 
907,616,775 0 
7,350,523 63 
104,261,237 29 
146,973,004 24 
27,929,506 9 
"888,530 75 
11,956,580 92 
1,427,623 17 


752,993 36 
11,947,169 48 


1,498,754,470 0 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
864,683,325 0 
7,519,014 44 
100,360,620 25 
161,917,580 55 
,451,463 0 
856,864 75 
12,658,221 37 
1,427,623 17 


752,993 36 
2,406,407 1 


¥. Cc. 
182,500,000 0 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
875,567,525 0 
6,754,362 74 
104,501,681 37 
155,570,908 19 
24,308,637 0 
832,271 75 
13,340,722 65 
1,427,623 17 


752,993 36 
11,719,619 41 


¥. Cc, 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
859,417,675 0 


7,936,127 54 
100,806,476 19 
164,931,735 93 
22,510,983 0 
781,722 75 
13,646,026 69 

1,427,623 17 


752,993 36 
9,526,906 88 





1,402,684,639 6 


1,410,426,870 80 


1,397,388,796 17 





CREDITOR. 





Cash in hand and cash 
in the branch banks 
Commercial bills over- 
due... oe one 
Commercial bills dis- 
counted, not yet due 
Do, branch banks... 
Advances on deposits 
of bullion et 
Do. toanah banks 
Do. on be public 
securi 
Do. by the serena banks 
Do. on railway shares 
and debentures... 
Do. by the branch banks 
Do. on Crédit Foncier 
a une eee eee 


Do. bran eee e 
Do. to ry ‘tate (Con- 
vention June 10, 1857) 
a — eee stock re- 
a. aapemnie.. 
tes Immobilisées 
(law of June 9, 1857) 
Hotel and furn.of Bank, 
and landed property 
of branches ... 
Expenses of manage- 
ment ... oes 
Sundries... 


one eee 


Dec. 7, 


Dzc, 14, 


Dzc.f21, 





B 
416,231,412 57 
209,882 29 


369,829,414 98 
325,456,840 0 


13,933,100 
7,939,400 





13,438,700 
8,015,800 


29,828,600 
19,560,180 


590,100 
427,150 


60,000,000 0 


12,980,750 14 
36,449,737 91 


100,000,000 0 


co oo ofc SSO 


8,495,367 0 


2,386,319 45 
11,001,715 66 


Cc, 


¥r 
438,474,118 52 
685,226 65 


323,350,554 36 
315,254,796 0 


13,990,100 
9,375,300 


13,308,000 
7,998,400 


29,829,100 
19,396,780 


611,100 
435,550 


60,000,000 0 


12,980,750 14 
36,449,737 91 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 


8,397,412 0 


2,393,453 21 
9,754,260 27 


c. 


¥. 
434,523,440 79 
163,853 39 


329,435,280 31 
$21,073,185 0 


13,684,300 
8,494,700 


13,143,400 
? ’ 
30,002,200 
19,526,789 
621,500 
439,050 
60,000,000 0 


12,980,750 14 
36,449,737 91 


100,000,000 0 


coo oo coco 99S 


8,371,389 0 


2,410,262 86 
11,601,741 40 





o. 


¥r c. 
448,182,963 29 
2,971,460 26 


307,865,628 79 
315,359,500 0 


11,266,000 
9,506,800 


13,259,300 
7,289,000 


30,276,900 
19,886,580 


653,300 
450,450 


60,000,000 0 


12,980,750 14 
36,449,737 91 


100,000,000 0 


oo. oo oo SSO 


8,361,267 0 


2,759,650 78 
9,869,518 O 











1,436,754,470 0 





1,402,684,639 6 











1,110,426,870 80 


1,397,388,796 17 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 




















* i) 
— 98, | Highest. | Lowest. Deo. 27th 

EnauisH Funps. | 

Consols oon eco ee» 88 to 87% [88 ex.dis,) 863 ex. d.|87§ to 87} 
8} x. d. ex. div. 

Exchequer Bills... - 4/to3/dis.| 3/ dis. 7/ dis. |6/ to 2/dis. 

Forrien Srocks. 
Brazilian eee * 944 94} 92 92 
Buenos Ayres . — 87 842 87 
Chilian ee ° 991 994 983 99 
Dutch 2} per cents. ° 614 623 61} 613 
Mexican . 253 263 244 244 
Peruvian 4} per cents. ° 723 733 72 73 
Russian ° ove . 8932 90} 89 90 
Spanish eee one ° 45 43} 433 
Turkish 6 per cents. * 903 91 88} 89 

Ditto 4 per cents. ° 1003 993 993 

Ratiway SHARES. 
Brighton eee eee 1043 105 102} 103 
Caledonian ove 1263 128 1233 1274 
Great Eastern 463 47% 41} 43 
Great Northern ooo 129 1293 1263 127 
Great Western - 633 573 583 
Lancashire and Yorkshire + | 123} 123§ 1213 1223 
London and North Western... | 126} 1263 1243 1253 
Midland ~ sos ee | 1253 126 | 1213 123 
North Staffordshire ... . 75§ 74 74} 
South Eastern 793 80 72} 723 
South Western nh 963 97 953 953 
York, Newcastle, and Berwick 111} 111} 1103 1103 
York and North Midland ... 105} 106 104 105 
East Indian ... coe 1044 1043 103 103 
Northern of France ... — 453 45 45 





CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Australian Mortgage, Land 
and Finance (Lim.) 

Consolidated Discount (Lim. ) 

Contract Corporation (Lim.) 

Crédit Foncier of Mauritius 
(Limi 


) sited Sol 
Crédit Foncier and Mobilier 
of England . 
Do. issued at a premiam “of 
which £2 is to pay... 
Discount Corporation ‘im: j 
East India Financial a 
E od Commercial and 


English Sa Foreign ‘Credit 

Financial Discount (Lim.)... 

General Credit and Finance 
mi. — — a )... 


iponiety St ott ) cial 
ocie m. —_— <a 
Saternadlosah Contract ooo 


£ 


25 
50 
100 


ge 8 gs ie x g 


London 
Share. Paid. latest 
i. 


3t 
5 
1 


7% 
8} 
33 

12 
7 


24 





Imperial Mercantile sage 
(Lim.). 

International Land Credit 

Joint Stock Discount (Lim. ‘y 

Land Securities on 

London Financial Associa- 
tion (Lim.) .. 

London Mercantile Discount 

Mauritius Land, Credit and 
Agency (Lim. 

National Discount Co. (Lim. ) 


Oriental Financial 

Ottoman Financial Associa- 
tion (Lim.) .. 

Overend, Gurney &Co. (Lim. ) 

—— : semgguaeer quae d’Egypte 

South African Mo: ge aud 
Tnvestment whey 5 oon 

Warrant Finance (Lim. Dus 


Share. Paid. latest 
Prices. 
& ~ 
50 5 7% 
20 6 6} 
25 10 8} 
50 5 3 
50 15 193 
50 10 4 
20 2 1} 
25 5 17} 
50 10 2 
5 20 123 
50 15 215 
20 10 6 
60 5 24 
60 10 7 











Agra and ees, 
Limited a ove 
Albion ... 
Alliance Bank of Tondon 
and Liverpool, Limited ... 
Ditto, issued at20 pm.... 


Anglo Austrian Bank ese 
Anglo-Egyptian (Lim.)  ... 
Anglo-Italian (Lim.)... one 


Asiatic Banking Corporation, 
New Shares issued at £15 
pm, on which £7. 10s, is 
paid .. ose 

Bank of Australasia ... 

Bank of British C ‘olumbia... 
Ditto New, issued at 2 pm. 
not yet paid ose aa oe 

Bank of Egypt... ese 

Bank of London al 

Bank of Otago (Limited) 

Bank of Queensland, Limited 

British & Californian — 

Bank of New Zealand , 

Bank of Victoria, Australi¢ a 

Barne’s Bank (Lim.) ... 

Brazilian & Portuguese(Lim. .) 

British North American _... 

Chartered Bank of India 
Australia and China ‘ 

Chartered Mercantile Bank 
of India, London & China.. 

City Bank on ose 

Colonial Bank 

Commercial Be ink of G Janada 

Commercial Bank of India 
and the East ae eee 

Consolidated Bank indie ioe 

Continental 

Ditto, New 

Delhi and London Bank (Lim. ) 

East London (Lim.) 

Easterr Exchange ... 

English Joint Stock (Lim.).”; 

English, Scottish and Aus- 
tralian Chartered Bank ... 

English and Swedish (Lim.) 

European Bank (Linnted) ... 

Hindustan, China and .— 


Limited sii ee 
Ditto, issued at 2 pm. 
Ditto, New ove tee 


Imperial (Limited) ove oe 
Imperial Ottoman .., a 
Ionian ... eos ae 
Ionian, New 
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JOINT-STOCK BANKS. 


20 
50 
20 
25 
100 
100 


London 


- latest 


Prices 


Land Mortgage Bk. of India 20 
London Bank of Mexico and 


South America (limited) 50 

| London and Brazilian Bank 100 

| Ditto, New -20 
London, and River Plate, 

} Limited... “a .» 100 
| Ditto, New, issued at 

| lj pm. . 25 

| LondonChar teredof Australia 20 

London and County Bank . 50 


London Joint Stock Bank ... 650 
London & South African Bk. 20 
London and South Western 
(Limited) an 100 
Ditio, ditto, New . 100 
Londonand Venezuela | (Lim. ) 50 
London & Westminster Bank 100 
Merckant Bank (Limited) ... 100 
Ditto, New 100 
Mercantile E xchange (L im.) 50 
Metropolitan and Provincial 


Bank, Limited ove we 100 

| Ditto, New o- 100 
Midland Bank (Limited) wo 
National of Australasia... 5 
National Bank.. oe 50 


National of Liv erpool (Lim, y 100 
National Provincial Bank of 


| England 100 
| Ditto, 2d and 3d issues . 20 
| New South Wales... 20 


New Zealand Bank Corpora- 
tion (Limited) ose - 10 


North Western aav «| ae 
| Oriental Bank... 25 
| Oriental Commercial Bank 

| (Limited), late O. C. oo §=s-@ 


Ditto, ditto, late N. F.... a6 
Ditto, ditto, late F.C.... 





Provincia’ Banking Corpo- 
ration . ooo <0 oo «= 
Ditto, ditto ... 50 

Provincial Bank of Ireland... 100 

Ditto. New 10 

Scinde, Punjaub and Delhi 
(Limited) iad = 20 

Ditto, issued at 2 pm. ewe 20 

South Australia 25 

Standard of British "Africa 
(Limited)... 100 
Do. New, issued at 6 pm. 100 

Union Bank of Australia... 25 

Union Bank of Ireland, Lim. 100 


Union Bank of London «» 650 


Share. 


co 


63 
1 
354 
153 


544 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 














1865. 1865. | _ 1865. 1865. 
Nov. 29. Dec. 6. | Dec. 13. Dec. 20. 
£ £ | £ £ 
Notesissued ws eee 28,493,065 | 28,335,270 | 27,887,690 | 27,963,345. 
Government debentures ‘i «| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,109 


Other securities ... eco am ..| 3,634,900 8,634,900 3,634,900 | 3,634,900 
Gold coin and bullion ... | 13,848,065 | 13,685,270 | 13,237,690 | 13,043,345 
Silver bullion... | 





| 28,498,685 | 28,325,270 | 27,887,690 | 27,963,345 











BANKING DEPARTMENT. 




















1865. 1865. 1865. 
Nov. 29. Dec. 6. Dec. 20. 
£ £ | 
= sagmaaeed capital seo eco «--| 14,553,000 | 14,553,000 | 14, se, 000 | 14,553 on 
3,185,917 | 3,192,552 | 3,221,496 | 3,238, 
Paplis deposits ‘(Including Exchequer, 
Savings Banks, C sof N 
Debt, and Dividend Accounts) 6,544,382 6,619,643 7,081,336 7,375,855 
Other Deposits ion «| 12,471,521 12,647,000 | 14.259,882 | 14,090,236 
Seven day and other bills <..  ...| 494,023} 471,129 458,969 | “422,455 
37,248,843 | 37,483,324 39,574,683 39,679,752 





Government Securities apamtaates | 


Dead Weight -ageaeny ooo 9,741,100 9,841,100 9,841,100 9,891,100 
ae Securities .. ove «| 18,950,510 | 19, 277,797 | 21,615,630 | 21,627,853 
Note: ue wee] 7,776,350 | 7,680,080 | 7.334.240 | 7,331,735 
Gold ‘ond Silver coin <.. i oon 780,883 784,347 783,713 829,084 


87,248,843 | 37,483,324 ] 39,574,683 | 39,679,752 














THE EXCHANGES. 





























Dec. 1. Dec. 8. Dec. 15. Dec. 22. 
Amsterdam, short one -_ aid ll 19 ll 18} ll 18 ll 18 
Ditto 3 months ooo ooo adi 12 2 12 32 12 2 12 
Rotterdam, ditto... ose ose ond 12 23 12 12 2 12 1% 
Antwerp, ditto ... ooo eee eve 25 655 25 524 25 55 25 55 
Brussels, ditto ... eco eco eee 25 55 25 655 25 55 25 55 
Hamburg, ditto ... iat one «| 13 9% 13° 9 13 92 13 92 
Paris, short ... ... ooo ose one 25 20 25 15 25 20 25 174 
Paris, 3 months ... ove eco él 25 45 25 42% 25 45 25 
Marseilles, ditto . one oso o-| 25 45 25 45 25 45 25 45 
Frankfort, ditto ... on ooo we 1213 121 121 121 
Vienna, ditto eee eco one ll 2% ll 95 10 95 10 85 
Trieste, ditto.. eco eco od ll 5 ll 95 10 95 10 85 
Peters3urgh, ditto” as on oss 303 ‘oe 30} 303 
erlin .. Se. tk, weil 6 28 6 28 6 28} 6 28h 
Medria, SO Ie 473 47% 46} 47 
Cadiz, OU sne oes on mon al 48} 484 48 483 
Leghorn, ditto ... eco eco oon 25 62% 25 60 25 65 25 65 
Milan, ditto... ... ove ose wi 25 62% 25 62% 25 65 25 65 
Genoa, dittu oe ose 25 65 25 25 65 25 65 
Naples, ditto ° 25 «65 25 60 25 65 25 65 
Palermo, ditto . eco ° 25 624 25 62. 25 65 25 65 
Messina eve ° ° 25 624 25 624 25 65 25 65 
Lisbon, 3 months 1.0 wwe 614 614 51g 514 
Oporto, ditto... ... « “e wal 614 51§ 615 51§ 
PRICES OF BULLION. 
| 
| PerOz. | PerOz. Per Oz. Per Oz. 
| &s8. d. £s8.4 £8. 4. £ s. d. 
Foreign Gold in Bars (Standard) ... 317 9 | 317 9 317 9 317 9 
Mexican Dollars wo na © 4} 68 6 00 000 
Silver in Bars (Standard) .. 4.) 0 6 1 000 |/05%]000 





Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazettE. 
PRIVATE BANKS. 





|| Author- || 
NAME OF BANK. ized || 


Issue. | Nov. 18. {| Nov. 25. | Dec, 2. Dec. 9. 


AVERAGE AMOUNT. 











Ashford Bank “a | £ : . 
Shford Bank  ssrcecccseeeseeeeeveeses, 11,849|| 11,00 11,451 | 11,330 | 11,830 
Aylesbury Old Bank............ oe 48,461 |) ae a ‘a ‘ 


| 24,5 24,625 | 25,103 | 23,821 
Baldock and Biggleswade Bank ...|, 37,223/| Mo a man 33 645 8 711 
Barnstaple Bank ......... teseeeeeeees 17,182)) 3,763 3, 326 3,255 | 3,106 
Bedlord. Bamk....scseccecsossoosesseoess | 34,218]) 29,408 | 29,987 | 30,508 | 29, 378 
Bicester and Oxfordshire Bank ... 27,090|| 15,089 | 14,794 | 14,995 | 14,990 
Boston Bank—Claypons and Co....| 75,069 || 68,810 | 67,584 | 65,880 | 64,427 
Boston Bank—Gee and Co..........| 15,161|| 15,121 | 14,810 | 14,605 | 14,720 
Bridgewater Bank.........s-s00000. 10,028 || 7,012 | 6,763 | 7,446 | 7,307 
Bristol Bank «>| 48,277|| 21,515 | 21,366 | 20,991 | 20,795 
Broseley and Bridgnorth Bank ...| 26,717)|| 16,283 | 15,840 | 15,949 | 16,561 
Buckingham Bank...... teeseeeeseerees | 29,557 || 19,238 | 18,155 | 18,547 | 18,462 
Bury and Suffolk Bank...............| 82,362 || 48, 382 | 46,605 | 46,336 | 46,029 
Banbury Bank .......... iia vl 43,457 || 27,225 | 27,474 | 26,637 | 26,370 
Banbury Old Bank . 555153|| 18,543°| 17,425 | 17,481 | 16,753 
Bedfordshire Leighton Buzzard Bk. 36,829 |! 34,827 | 33,471 | 33,142 | 32,448 
Birmingham Bk.—Lloyds & Co. ...|| 38,816]! 
Brecon Old Bank .....ccccccccce: ce | | oes | 56,167 | 52,560 | 53,334 | 52,739 
Brighton Union Bank | 335794|| 18,388 | 18,274 | 18,476 | 18,600 
Burlington and Driffield Bank 12,745 || 11,767 | 12,096 | 11,753 | 11,192 
Bury St. Edmund’s Bank 3,201 || 2,470 | 2,429 | 2,628 | 2,816 








i 
MnP wnN eH OM’ CON ANPWN = 


| 
Cambridge Bk.—Mortlock & Co.) 25,744) 14,617 | 14,662 | 14,810 | 14,289 


Cambridge and Cambridgeshire Bk.|| 49,916|| 45,358 | 43,479 | 42,485 | 41,614 
Canterbury Bank sossceees|| 33,671 || 27,766 | 28,647 | 26,613 | 26,388 
Carmarthen Bank .........sesseseeeee+|| 23,597|| 15,075 | 15,253 | 14,606 | 14, 642 
Chertsey Bank .......ccccscosseseseres|]  394.36]) 1.991 1,768 | 1,785 | 2,035 
Colchester Se eeeceenarsengnestinre _ | 25,082 || 16,235 | 17,440 | 17,080 | 16,407 
Colchester and Essex Bank.........|| 48,704|} 27,742 | 27,420 | 27,455 | 26,402 
Cornish Bank—Tweedy & Co. ... 49,869 || 25,998 | 24,469 | 25,201 | 25,478 
Coventry Bank ...ccccsccssesssocscesss|| 82,0651 
City Bank, Exeter.............0« eovsee!| 21,527|] 15,914 | 14,780 | 15,1709 | 14,578 
Craven Bank—Alcocks & Co. ...|| 77."54|| 71,106 | 69,585 | 67,341 | 64,536 
Chepstow Old Bank .......s.ceeeeee++||  9,387|| 6,548 | 6,607 | 6,199 | 5,808 
Derby Bank—Messrs. Evans & Co.|| 13,332|] 8,723 | 8,059 | 8,0¢4| 7,959 
5 Derby Bank—Smith and Co. ......|| 41,304 || 38,269 | 35,940 | 37,415 | 35,228 
Derby Old Bank  .........seccesseeeee|| 275237 || 255351 | 25,185 | 25,904 | 25,600 
Devizes and Wiltshire Bank ...... || 20,674|| 6,068 | 6,112 | 5,9951 5,796 
Diss Bank . 10,657 || 10,044 | 9,911 | 10,096 | 10,470 
Doncaster Bank and Retford Bank) 77,400 || 73,294 | 74,360 | 72,633 | 69,421 
Darlington Bank .. ...ccccccccseeeees|| 86,218 || 83,890 | 87,294 | 84,492 | 81,105 
Devonport Bank  ...seereseecceeeeeees|| 10,664/] 6,749 6,416 5,735 6,068 
Dorchester Old Bank | 48,807 || 39,545 | 38,780 | 38,072 | 37,838 
East Cornwall Bk.—Robins & Co. || 112,280] 83,043 | 81,285 | 79,007 | 77,423 
East Riding Bank—Bower & Co. || 53,392/| 52,431 | 54,142 | 54,988 | 51,228 
Essex Bk. & Bishop’s Stortford Bk. | 69,637 || 36.295 | 36,735 | 36,836 | 38,435 
Exeter Bank .........ccccccsossesseecee!| 379°94)] 18,195 | 18,535 | 17,877 | 18,103 
Farnham Bank einianitel patoadachiiae seces|| 14,202]| 7,755 75418 6,854 | 6,604 
Faversham Bank .... ve-ee-|| 6,681 || 5,285 | 4,834] 4,776] 4,940 
Godalming Bank . al a 6,322|| 4,330 | 4,230 4,692 4,700 
Guildford Bank.......cccss0-s+0++- 14,524 || 9,925 | 10,472 | 10,439 | 9,868 
Grantham Bank—Hardy and Co..| -2|| 30,372 || 24,579 | 24,326 | 24,480 | 23,972 
Hull & Kingston-upon-Hull Bank || 19,979|| 16,610 | 16,375 | 16,164 | 15,997 
Huntingdon Town & County Bank | 56,591] 33,040 | 33,043 | 32,047 | 32,276 
Harwich Bank cocseccevccseel §6§,.9700 §,056 | 4,890:1 4,066 5,051 
Hertfordshire, Hitchin Bank ....... 38,7641] 31,365 | 30,700 | 30,724 | 31,173 
Ipswich Pee ciaiitbincinccseteaiel 21,901) 18,334 | 17,786 | 17,757 | 17,180 



































——_— 
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Author-|| 
NAME OF BANK. | ized 
Issue. Nov. 18. 
| F £ 
Ipswich & Needham Market Bank | 80,699 £2,860 
Kentish Bank—Mercer & Co, ...|| 19,895 } 19,517 
Kington and Radnorshire Bank...) 26,050 || 25, 512 
Knaresborough Old Bank .........|] 21,825 || 20, £40 
ee Se ek Sate en 44,663 || 43,650 
Longton Staffordshire Bank einen 5,624 | | 5,055 
Leeds Bank ......... ccvocccescoscscses|| 53,357 ! £4,976 
Leeds Union Bank ........ 37.459 || 37, 346 
Leicester Bank.......cccccccccsccoscese 32,322 || 26,893 
Lewes Old Bank .........cecceccesees|| 44,83 36 || 33,145 
Lincoln Bank .........c.cecceees eeee+|100,3421|| 87, 689 
Llandovery Bank & LlandiloBank 32,945 || 22,891 
Loughborough Bank nccosesess acsoel 75359|| 6,514 
Lymington eo are | 5,038|| 2,736 
Lynn Regisand LincolnshireBank | 42,817|| 29, 641 
Lynn Regis and Norfolk Bank ...|| 13,917|| 12,030 
Macclesfield Bank: ....ccccecoeseeees|| 15 | 12,616 | 

Manningtree Bank .......0666 | 7 }|| 5,024 
Merionethshire Bank ......... | 8,357 
Miners’ Bank  .......csse0e | 18,780 

Monmouthshire Agricultural and 
Commercial Bank .. secceeeseeeee!| 29,3351] 27,348 
78 Monmouth Old Bank ..........000+ | 16,385 | 4,003 
79 Newark Bank ............cccccesesees| 28,788 || 22,922 
80 Newark and Sleaford Bank seeseell 51,615|| 46,755 
St: Mowhary Bank.....ccccccccossccesceoell 36,787 13,344 
82 Newmarket Bank............c0e++++++/ 23,098 | » 5323 

83 Norwich Crown Bankand Norfolk 
and Suffolk Bank ..........0++ --l| 49,671 || 48,757 
84 Norwich and Norfolk ee ae ||105,519 || 74,099 

8« Nottingham & Nottinghamsh. Bk.|| 10,866 | 
86 Naval Bank, Plymouth ...........- |} 27,221]! 19,138 
7 NewSarum Bk.—Pinckneys, Bros.|| 15,659|| 6,473 
88 Nottingham Bank .,........sesses0+|| 31,047 || 24,866 
Bh Crradiry WARK cncccsescsaccscsesee | 18,471 || 11,760 
90 Cxford Old Bank............. he al 345391 || 32, 199 
91 Gld Bank, Tonbridge ............ «| 13,183 || 12,273 
92 Oxfordshire Witney Bank (an dll 11,852 | 9,005 
93 Pease’s Old Bank, Hull caine 48,807 || 47,025 
94 Penzance Bank  ..........ecc00e sesee|| 13,405 | 7,660 
95 Pembrokeshire Bank ..............- || 12,910|| 10,205 
96 Reading Bank—Simonds & Co....|| 37,519 || 25, °84 
97 Reading Bk.—stephens, Blandy &Co.|| 42.271 | 24,626 
98 Richmond Bank, Yorkshire ......|| 6,889 | 75043 
99 Rochdale Bank ......ceccsccssseeees|| 5,890 || 924 
100 Royston Bank .......c.s00 oof] 26,3 393 | 7,806 
tot Rugby Bank........ wee] 1 4 °}] 9.779 
eae i 29.864 | 12,105 
103 Saffron Walden & North Essex Bk. 47.646 | 21,439 
104 Salop Bank .............00 : | 22,338/| 8,919 
105 Scarborongh Old Bank | 24,81 23,564 
106 Shrewsbury Old P: ank | 42,191 2,042 
107 Sittingbourne and Milton Bank ~ il 4.789 3,581 
108 Southampton Town & County Bi 18,589 8,745 
109 Southwell Bank  .......-..ccscceesss- || 14,744 || 9,012 
t10 Southampton and Hampshire Bk.| ll 6,77¢ 1,908 
111 StaffordOld Bank ............. soe 14,166 || 11,786 
112 Stamford and Rutland Bank... - || 31,858 || 17,840 
113 Shrewsbury and Welsh Pool Bank|| 25,336|} 21,180 
114 Taunton Bank ......ccccccscccessesses|| 295799 || 20,619 

155 Tavistock Bank ....csc00secsessosee-|| 139421 || 12,280 | 








































































AVERAGE AMOUNT. 





Nov. 25. | Dec. 2 Dec. 9. 
= z £ 
51,462 | §1,685 | 50,685 
19,368 | 19,450 | 19,005 
245279 | 23,425 | 22,446 
20,510 | 20,579 | 20,400 
42,592 | 43,363 | 42,219 
4,816 4,831 | 4,955 
52,831 | 52,930 | £2,132 
372462 37,603 36,940 
27,719 | 27,667 | 27,419 
31,859 | 30,611 | 28,981 
85,294 | 84,730 | 84,753 
21,070 | 19,936 | 18,441 
7,260 7,202 7,238 
2,641 2,755 2,069 
28,540 | 27,991 | 27,196 
10,494 10,174 10,395 
12,459 | 11,83 11,079 
45713 | 45763 | 49785 
6,028 7,642 7,087 
18,350 | 18,722 | 18,777 
pedis 28,444 | 29,751 
4,29 4,002 3,890 
Pages 23,827 | 23,161 
' 45,915 | 45:475 | 45,814 
12,645 | 12,465 12,309 
16,629 | 16,036 | 16,958 
48,538 | 48,153 | 47,863 
72,215 | 72,024 | 71,399 
19,140 | 19,327 | 20,056 
5,8c8 5,652 6,104 
28,157 | 259473 23,611 
11,855 | 12,466 | 12,568 
31, 7OL | 32,251 | 33,045 
11,565 | 10,835 | 11,010 
9,204 | 8,722 | 8,354 
48,589 48,459 47,266 
75 508 8,096 8,057 
9.796 9,531 9,820 
25,095 | 24,844 | 24,400 
235924 | 23,634 | 23,288 
6,701 6,602 6,613 

887 807 657 
75792 8,140 8,605 
10,238 9,9c0 9,431 
11,700 11,673 , 11,510 
21,800 | 21,756 | 21,673 
8,650 8,492 8,312 
24,174 24,304 | 22,979 
31,828 30,034 | 29,897 
32516 | 3,745 | 3,565 
8,461 8,700 9,418 
8,833 9,041 8,845 
1,798 1,800 1,780 
11,280 | 11,306 | 10,881 
17,610 | 16,861 | 16,306 
20,629 | 21,408 | 20,955 
20,083 , 20,001 | 20,096 
10,643 | 92237 | 91300 


















a 
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|| Author- | | 
NAME OF BANK. || ized 
|, Issue. || 
Zz 
116 Thornbury Bank......... ieaieeoniees 10,026 || 
117 Tiverton and Devonshire Bank... 13,470 


118 Thrapstone and Kettering Bank.. L1,559 || 
119 Tring Bank and Chesham Bank..) 13,531)| 


120 Towcester Old Bank ....c.ccccccees 10,801 || 
121 Union Bank, Cornwall .........6. 17,003 

22 Uxbridge Old Bank  ..ccccccccocses 25,136) 
23 Wallingford Bank  ...coccscsccsocsee 17,064 || 


124. Warwick and Warwickshire Bank | 30,504 | 


128 Winchester, Alresford & AltonBk., 25,892 
129 Weymouth Old Bank............2.- 16,461 
130 Wirksworth and Derbyshire Bk. || 37,602 
131 Wisbeach and Lincolnshire Bank | 59,713 


132 Wiveliscombe Bank..........ccecseee 7,602 
133 Worcester Old Bank .........cccce- 87,448 
134 Wolverham. Bk.—R. & W. Fryer!) 11,867 
135 Yarmouth and Suffolk Bank...... 53,060 
13 6 Yarmouth, Norfolk, & Suffolk Bk.!! 13,229 || 
137 MONEE TORII * sicicncieccontscmceondaousd | 46,387)/ 
JOINT STOCK 
1 Bank of Westmorland .........cce00- 12,225 | 
2 Barnsley Banking Company ......|| 9,563]| 
3 Bradford Banking Company ...... 49,292 | 
4 Bilston District Banking Company|| 9,418 
5 Bank of Whitehaven.........cccccses- || 32,681 
6 Bradford Commercial Banking Co.|| 20,084| 
7 Burton,Uttoxeter,and Staffordshire || | 
Union Banking Co. .. | 60,701 | 
8 Chesterfield & N. Derbysh Bk. Co. 10,423 
g Cumberland Union b: anking Co... || 35, 395| 


10 Coventry and Warwickshire Bk. Co.|| 25,7 734| 
11 Coventry Union Banking Coimnpany|| 16,251 | 
2 County of Gloucester Banking Co.|\144,352 | 
13 Carlisle & Cumberland BankingCo.|| 25,61¢ | 
14 Carlisle City and District Bank ...|| 19,972} 
15 Dudley & West Bromwich Bk. Co.) 37,69°| 
16 Derby and Derbyshire Banking Co.|, 20,093} 
17 Darlington Dist. Joint Stock Bk.Co.|| 26,134 | 
18 Gloucestershire Banking Company} /!55,92¢ 


a 


n 


19 Halifax Joint Stock Bank......coss: || 18,534]| 
20 Huddersfield Banking Company...|| 37,354 
21 Hull Barking Company one | 29,333 
22 Halifax Commercial Banking Co. 13,733]| 


23 Halifax & Huddersfield Union Bk. | | 44.137 
24 Helston Banking Company ......... | 1,503 
25 Knaresborough and Claro Bk. Co.|| 28,059 
26 Lancaster Banking Company . 64,311 
27 Leicestershire B anking Cc ompany... || 86,060 
28 Lincoln and Lindsey Banking Co..|| 51,620 
29 Leamington Priors and Warwick-| 

shire Banking Co. ......eeeees0e-|| 135875 
Ludlow and Tenbury Bank .|| 10,215 
Moore & Robinson’s Notts. Bank...|| 35,813 








) 

I 
33 National Provincial Bk. of E ay |442,371 
54 | 6399391) 
Ht 


North Wilts Banking Company 








125 Wellington Bank, Somerset ...... 6,528 
26 West Riding Bark cccccccccssccosees 46,158 
237 Whithy Old Bank ..ccsicnavesseseee 14,258 | 


Nottingham and Notts. Banking Co.| 29,477|! 


AVERAGE AM OUNT. 





! 

















| Nov. 18, Noy. 25.{ Dec. 2. | Dec. 9 
£ &£ | @&@ £ 
8,039 | 7,773 | 7,648 | 7,519 
95436 9,162 | 9,275 9,812 
11,095 | 11,708 | 11,613 | 11,082 
11,830 | 12,717 | 13,157 | 13,685 
5,832 | £746 | 5,647 | 5,873 
| 15,912 | 15,589 | 16,417 | 17,038 
9,140 9222 | 9,043 8,536 
6,439 | 6,295 | 5,950] 5,692 
19,094 | 18,730 | 18,286 | 17,865 
2,683 | 2,903 2, 868 2,459 
41,700 | 41,796 | 43,871 | 43,225 
14,268 | 14,C65 | 14,c89 | 14,095 
10,735 | 10,455 | 10,422 | 10,188 
14,333 | 14,210 | 13,745 | 13,402 
35,189 34,676 33,674 | 34,225 
42,050 | 41,160 | 40,282 | 38,943 
4,525 4,660 | 4,486 | 4,185 
54,426 | 532671 | 52,021 | 492456 
95443 | 9,810) 9,441 | 9,490 
372487 | 37,969 | 37,305 | 37,915 
9,231 | 95354 | 95518 | 9,776 
40,304 | 40,085 | 41,487 | 40,282 

BANKS. 
11,423 | 10,891 | 10,739 | 9,990 
9,380 | 9,331 | 9,154) 9,429 
49,003 | 47,211 | 47,859 | 46,394 
95592 | 9308 | 9,267] 9,376 
28,249 | 27,288 | 26,150 | 26,138 
20,230 | 20, 385 | 19,364 

} | ® 

42,703 | 40,573 | 41,494 | 41,901 
9,649 | 8,855 | 8,903] 8,940 
35,103 | 33,960 | 32,572 | 32,176 
14,663 | 13,966 | 13,886 | 14,097 
11,721 | 11,424 | 11,200 | 10,307 
98,315 | 97,603 | 95,366 | 96,808 
25,723 | 24,066 | 22,488 | 22,441 
19,318 | 20,334 | 19,6599 | 19,052 
28,706 | 28,946 | 30,294 | 30, 385 
18,466 | 17,396 | 17,760 | 19,719 
28,149 | 27,271 | 23,620 | 21,988 
1375959 |134,759 |134,769 |134,365 
17,768 | 17,535 | 17,370 | 17,060 
35,910 | 36,650 | 35,663 | 33,821 
29,087 | 29,180 | 28,575 | 27,823 
12,393 | 12,830 | 11,821 | 11,727 
39,030 | 38,380 | 37,168 | 35,547 
1,50! 1,498 1,496 1,482 
| 28,929 | 28,093 | 26,410 | 26,119 
| 55,825 | 52,662 | 51,665 | 50,141 
56,927 | 56,120 | 55,370 | 55,400 
50,373 | 52,281 | 51,307 | 49,154 
10, 223 9,799 | 10,435 10,618 
10,199 | 102520 | 9,922 95532 
30,318 | 29,018 | 29,238 | 29,428 
26,005 | 26,413 | 25,917 | 25,773 
4275443 |404,921 |405,920 |402,686 
42,821 | 42,589 [439175 41,439 





a 















































Torats (Irish Banks) ... 


Bank of Scotland ...........- 
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Author-|| AVERAGE AMOUNT. 
NAME OF BANK. ized || —— — 
’ \ Issue. |} Nov. 18, | Nov. 25. Dec. 2. Dec. 9. 
rae s |.#.1 2 
35 Northamptonshire Union Bank vl 84,356|| 60,481 | 60,929 | 61,881 | 59,573 
36 Northamptonshire Banking Co. ...|| 26,401 || 18,826 | 18,270 | 18,360 | 17,514 
37 North and South Wales Bank...... || 63,951|| 62,838 | 62,105 | 63,487 | 63,406 
38 Pare’s Leicestershire Banking Co...|' 59,300|| 49,349 | 48,997 | 48,203 | 48,160 
39 Saddleworth Banking Company ...||  8,122/| 330 330 330 | 330 
40 Sheffield Banking Company......... 35,8431] 36,910 | 36,756 | 35,886 | 33,435 
41 Stamford,Spalding & BostonBk.Co. 55,7211 50,616 | 50,087 | 49,488 | 49,377 
42 Stuckey’s Banking Company ......| 356,976/|314,145 |308,959 |304,554 |304,424 
43 Shropshire Banking Company...... 47,951|| 351574 | 35.440 35,814 | 36,538 
44 Stourbridge and Kidderminster Bk.| 56,830)| 52,317 | 51,613 | 52,930 | 52,126 
45 Sheffield and Hallamshire Bank ...|) 23,524|| 22,760 | 22,666 | 25,0c0 | 23,043 
46 Sheffield & Rotherham Jt. Stock Bk. 52,496 | 53,684 | 53,1092 | 52,322 | £0,607 
47 Swaledale and Wensleydale Bank..| 54,372) 52,455 | 52,246 | 52,165 | 50,400 
48 Wolverhampton & Staffordsh. Bk..|) 35,378|| 26,285 | 26,031 | 24,803 | 25,078 
49 Wakefield and Barnsley Union Bk.|| 14,604)| 14,642 | 14,010 | 14,285 | 14,220 
50 Whitehaven Joint Stock Bank 31,916|| 26,144 | 24,326 | 24,176 | 22,120 
51 Warwick and Leamington Bk. Co.|| 37,124/| 25,738 | 25,662 | 25,710 25,632 
52 West of Eng.& S. Wales District Bk.|) 83,535)|| 82,432 | 77,738 | 77,558 | 79,892 
53 Wilts & Dorset Banking Company|, 76,162|| 75,196 | 71,774 | 69,780 | 69,900 
54 West Riding Union Banking Co....|| 34,029|| 32,377 | 335720 | 33,513 | 33,930 
55 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4,365 | 4,915 | 4,487 | 45347 
56 Worcester City and County Bk. Co.|) 6,848 | 2,105 1,503 | 1,595 | 1,654 
57 York Union Banking Company ...|) 71,240]| 70,294 | 71,455 | 69,602 | 67,786 
58 York City and County Banking Co.|/ 94,695 | 92,898 | 95,185 | 94,296 | 91,361 
59 Yorkshire Banking Company ...... ee wenn 127,255 pretest - 168 
y | 
krish and Scotch Circulation Returns, 
Average Circulation, and Coin held by the Irntsu and Scotcu Banks during the four 
weeks ending Saturday, the 9th day of December, 1865. 
IRISH BANKS. 
|| Average Circulation during Four Weeks a” 
Naueoy pang. | Anthovised || _____"g weer "dura Four 
| upwards. Under £5. | Total, i 
: & £ | £ | £ £ 
Bank of Ireland .......... sesee|307385428 1,571,825 |1,173,125 |2, 744,950 | 482,420 
Provincial Bank of Ireland) 927,667)| 416,575 | 550,075 | 966,650 | 325,890 
Belfast Bank .........secceeeee| 281,611|] 170,183 | 382,000 | 562,184 | 358,108 
Northern: Bank ..........00.05) 243,440] 128,520 | 341,056 | 469,576 | 298,742 
OS eee eesee| 311,075|] 221,190! 392,619 | 613,809 | 349,550 
The National Bank....... seeee|| 852,269/| 689,415 | 654,656 |1,344,071 | 760,235 











SCOTCH BANKS. 











6, 3542494)|39197,703 |35493,531 16,691,240 |2,574,945 








300,485|| 194,289 | 362,897 | 557,186 331,022 

Royal Bank of Scotland ...|| 216,451 220,965 | 386,755 | 697,720 | 468,867 
British Linen Company ...../ 438,024)) 192,741 | 360,835 | 553,576 | 227,167 
Commercial Bk. of Scotland 374,88c|) 215,288 | 414,307 | 629,596 | 341,548 
National Bank of Scotland..|| 297,024], 190,822 | 353,446 | 543,268 313,277 
Union Bank of Scotland wee] 454,346|) 199,510 | 406,083 | 605,593 | 229,618 
Aberdeen Town and Co. Bk.| 70,133], 72,668 | 100,931 | 173,600} 114,424 
North of Scotland Bk. Co...| 1£4,319|| 108,197 | 143,435 | 251,632 | 126,166 
Clydesdale Banking Co. ...'| 274,321]| 135,622 | 261,670 | 397,293 | 161,511 
City of Glasgow Bank ......|| 72,921]; 165,131 | 249,716 | 414,847 | 392,669 
Caledonian Bunking Co. ...|| 53+434|} 27,640 | 63,078 | 90,718 47,212 
Central Bank of Scotland...|| 42,933], 31,465 | 47.486 | 78.951 | _ 40,405 
Toras (Scotch Banks)...||2,749,27! \1, 7542338 '3,149,639 14,903,980 |2, 793,886 

















CIRCULATION RETURNS. 71 
SUMMARY OF WEEKLY RETURNS OF BANKS vag wee 


Fixed Issues.| | Nov. 18. | Nov. 25. | Dec. 
135 Private Banks .......0. |£4,139,469 | £3,029,057 £2,990,9C60 |£2,967, i. £2, aaa 
59 Joint-Stock Banks ... | 3,226,257 | 2,837,095 | 2,806, 0840 | 2,778,051 | 2,736,641 
ai | ame} 
} 
1 


194 Totals.......0 





7,365,726 | 5,866,152 | 5,797,740 | 597455423 | 5,658,415 


Average Weekly Circulation of these Banks for And as compared with the month ending 


the month ending December 9th :— December 10th, 1864, it shows :— 

Private Banks ... ove ‘ .- 22,977,276 A decreasein the notes of Private 

Joint-Stock Banks ose eo. 2,789,657 Banks of .. .. £81,265 

ae An increase in the notes of Joint- Stock 

Average Weekly Circulation of Private Banks, of... ove oa . 35,514 
and Joint-Stock Banks ending as Ba 
above ... . £5,766,933 Total decrease, as compared with the 
Ona comparison ‘of the above with the Returns same per’ iod of last year ae £45,751 


for the month ending Nov. 11th !ast, it shows:— 


The following is the comparative state of the 
A decrease in the notes of Private 


circulation as regards the fixed issues :— 





Banks, of... .. £156,652 The Private Banks are below their 
A decrease in the notes cf t Joint- Stoc fixed issues --£1,162,193 
Banks, of... a one 102,764 The Joint-Stock Banks are below their 


| fixed issues os oe ove 436,600 


Total seLow their fixed issues oe see 
SUMMARY OF IRISH & SCOTCH RETURNS TO DECEMBER 9, 1865. 


The Retarns of Circulation of the Irish and {| The fixed issues of the Irish and Scotch Bank 
Scotch Banks for the four weeks ending Decem- at the present time are given in the Bunking 
ber 9th when added together, give the following Almanae, as follows :— 
as the average weekly circulation of these Banks | 6 BanksinIreland, allowedtoissue... £6,354,494 
during the past month, viz. : 12 Banksin Scotland, allowedtoissue 2,749,271 
Average Circulation ofthe Irish Banks £6,691,240  — —- 
Average Circulation of the Scotch Banks 4,903,980 18 Banks inall, allowed toissue ...... £9,103,765 


“ : The following appears, therefore, to be the 
Total AverageCirculation ofthese banks on | Comparative state of the circulation :— 

for the past MONth  ......s0seseeeeeee £11,595,220 | Trish Banksare above their fixed issue £336,748 
Scotch Banks are above their fixedissue 2,154,709 


Total decrease on the month ... «. £259,416 








On comparing these amounts with the Returns 
for the month ending 11th Nov. last, they show-- Total ab he fi: ; secsecces £2,491,455 
Decrease in the Circulationof Irish Banks£196,685 otal above the fixed issue ........... Site Sid 
Increase intheCirculationof Scotch Banks207,295 The amounts of Gold and Silver held at the 

mnie «| wae —— of the several banks, ee” the past 

Total increase onthe month ......... £10,610 | month, have been as follows :— 

Gold and Silverheld bythe Irish Banks & 674,945 
GoldandSilverheldbytheScotchBanks 2,793,886 


And as compared with the month “nding 
December 10th, 1864, they show— 
Increasein theCirculationof Irish Banks £868,535 
Increase intheCirculationof Scotch Banks277,184 


Total of Gold and Silver Coin......... £5,365 363,631 £31 


Being an increase of £83,041 on the part of the 
Irish Banks, and anincrease of £147,688 0n the 

| part of the Scotch Banks, on the several amounts 
| held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO DECEMBER 9, 1865, 


The following is the state of the Note Circulation of the United Kingdom for the month ending 
the 9th December, 1865 


Circulation of Notes for the Month ending 9th ei as a with the previous month:— 


Total increase on the year ............ £1,145,719 

















Nov. ll. | Dec. Increase, Decrease. 
Bank of England (month ending Dec. cl £21, ‘S64, 805 | £20, 803, oa? — £1,061,558 
Tian IMNUNE cc. <.ccvescscassescceesuacasezacs | "133,928 2'977.276 a 156,652 
Joint-Stock Banks .......s.cccoscsssscoseessseosee ‘| 2,892,421 | 2,789,697 Bs 102,764 
Total in Englantl.c...,cc.ccssesoceececeeceseceoceese | 27,891,154 | 26,570,180 = 1,320,974 
Scotland. >| 4696,685 4,903,980 207,295 as 
Ireland ... | 887/925 |} 6.691240 7 196,685 
United Kingdom... | 39,475,764 | £38,165,400| £207,295 | £1,517,659 


The comparison of the monéh enfling December 10th, 1864, with the month ending December 9th, 
1865, shows an increase in the Bank of England circulation of £997,110, a decrease in Private Banks of 
£81,265, and an increase in Joint-Stock Banks of £35,514; beinga total increase in England of £951,359 ; 
while in Scotland there is an increase of £277,184; and in Ireland an increase of £868,535. Thus 
showing that the month ending 9th December, as compared with the same period last year, presents 
an increase of £951,359 in England, and anincrease of £2,107,078 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending December 6th, gives an 
aggregate amount in both departments of £14,310, 174, On a comparison of this with the Return for 
the month ending Nov. 8th, there appears to be an increase of £1,174,361; and an increase of £356,657 
as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 9th 
December was £5,368,331 ; being an increase of £230,729 as compared with the Return of the previous 
month, and an increase of £674 813 as compared with the corresponding period last year. 
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Carpenters’ Yall, London Wall. 
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Waterlow and Sons Printers 
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